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An Investment Publication 
for Business Men 


HE FINANCIAL WORLD is strictly an in- 

vestment publication read by business men seek- 
ing information in their personal investment prob- 
lems—information and advice on buying and selling 
ot legitimate and conservative investments. How- 
ever, it offers to manufacturers of industrial equip- 
ment and those manufacturing high class products 
of a more general nature, a field of tremendous buy- 
ing power. 


Men who read THE FINANCIAL WorLp buy fine 
pleasure cars or influence the buying of a fleet of 
motor trucks. They okay the purchase of office 
and plant equipment and labor-saving devices. 


Tue FINANCIAL Wor Lp has reader influence. Re- 
newal percentage 76.85%. Twenty-five years of 
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$5 in assets 
protect every $1 you invest 
in this (% preferred stock 


Every $1 you invest in Empire Gas and Fuel Com- 
pany 7% Preferred Stock is protected by over $5 
in assets—a safety ratio for your investment of 
more than 5 to 1. And every dollar due you in divi- 
dends is earned five times over. 


With this exceptional safety you get a preferred 
security of one of the largest natural gas and petro- 
leum organizations in the country—and at its pres- 
ent price it pays you over 7% on your money. 
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6% Gold Debentures, 1947 
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Price 99 and Interest 
to yield over 6.05% 





The Roosevelt, one of the United 
Hotels Company of America chain, 
has direct connection with Grand 
Central Terminal in New York. 


Each $1,000 Debenture bears a de- 
tachable Warrant affording the 
holder an opportunity to share in 
the profits of the enterprise. 
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Stocks 


Are these stocks undervalued—and a purchase 
now? 


More and more stocks are being advanced to an overvalued, and hence 
unsafe, level. 


@ Hence investors are searching for stocks not yet exploited—in other 


words, still under value. 


@ Electric light and power stocks represent a basic and growtng industry. 
The American Securities Service recommended numerous stocks in 
this industry during 1924-1925, for purchase, with untformly profit- 
able results—then the acceptance of profits a year ago at high prices. 


Electric light and power stocks are decidedly lower now than a year 
ago. 


@ 1926 was a year of deflation and price correction. Meanwhile, output 
has increased. Operating costs are on the decline. 


@ Have these electric light and power stocks at last reached an attractive 
level—for purchase, now? Or do certain weaknesses, not seen by most 
investors, remain to be corrected yet? 


A special report on electric light and power stocks, presenting the 


facts, is just being prepared for our clients. A few extra copies of this 
valuable report are reserved for inquirers, free. 
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The Trend of Things 


Current trade reports are somewhat more favorable and bank clearings in 
February make a better comparative showing than those of previous 
months. Freight car loadings are holding up reasonably well and present 
indications point to a seasonal expansion in trade but nothing like a boom; 


With commodity prices continuing their gradual decline and the demand 
for investment securities large prospects continue to point to lower interest 
rates and higher prices for investment securities. The all important state 
of credit continues in a favorable position for business and investments; 


January railroad earnings present mixed results with total gross showing 
a slight gain and total net a slight decline. February is likely to do about 
the same. The merger situation is still active and numerous roads will do 
common stocks financing during 1927; 


Investment securities continue strong and active. Speculative stocks moved 
more erratically during the past week and doubtless considerable manip- 
ulation is being indulged in. Continue to advise confining commitments 
to good yielding reasonably safe common stocks which will be favorably 
affected by lower interest rates. 





serve Board in his 1926 report to Congress 
stated that the rediscount rate outside of 


permit of inflation in commodities. In 
expected seasonal trade revival. Jt 





7 are increasing signs of the 


does not appear probable that this 
will go beyond the seasonal expectation, 
however. In other words prospects con- 
tinue to point to a good general volume of 
business. The credit situation continues 
very satisfactory. During the current week 
Governor Crissinger of the Federal Re- 


New York would be maintained at 4 per 
cent, but apparently the New York rate is 
subject to “adjustments.” This probably 
means that ample credit will be available 
for legitimate business expansion through- 
out the country with a reserve rate above 
the open money market rate; that will not 


New York apparently a more flexible rate 
is desired to curb, if necessary, undue spec- 
ulation in securities. 

Another interesting announcement of the 
week emanating from J. P. Binkerd of the 
publicity committee of the eastern railroads 
was to the effect that some ten railroads 
would do common stock financing in 1927. 
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The roads named were B. & O., Pennsyl- 
vania, New York Central, Atchison, Dela- 
_ ware & Hudson, Lackawanna, Louisville & 
Nashville and Nashville, Chattanooga & St. 
Louis, to which were added the already 
announced plans of C. & O. and St. Louis- 
San Francisco. It is quite probable that 
others will be added later. Obviously the 
railroads must consider it probable that 
very favorable conditions will develop for 
their common stock financing during 1927 
—the first in more than ten years that 
promises to see a_ substantial volume 
thereof. 
* * ® 


€ The Business Prospect 
* * ss 


ECENT trade reports indicate that 

a moderate expansion in activity is 
taking place. To what extent this is 
due to a recovery from the recession of 
recent months and to what extent it is 
due to seasonal influences still remains 
to be seen. At any rate a somewhat 
more cheerful tone is noted. While the 
bank clearings show a moderate decline 
the debits to individual accounts (which 
includes checks not passing through the 
clearing houses) show a moderate gain. 
Railroad freight car loadings also show 
a moderate gain but this is largely due 
to the sharp gain in coal loadings in ex- 
pectation of a possible strike at the end 
of this month. In other words develop- 
ments thus far in 1927 lead to no new 
conclusions. There is nothing to be- 
come apprehensive about as to the fu- 
ture of trade and on the other hand 
there is nothing to become unduly elated 
about either. This is not as pessimistic 
as it may sound as we are making com- 
parisons with a good level of trade last 
year and maintenance of the current rate 
will result in a very satisfactory total 
volume of business for the current year. 
As a matter of fact it is the absence of 
either undue expansion or contraction of 
trade that makes for a prolonged period 
of prosperity. It must not be forgotten 
that we are on a hand to mouth basis 
and that there is nothing in the picture 
to indicate any recession of importance 
in consumption of goods. Therefore 
production must keep pace. Prospects 
therefore point to a satisfactory volume 
of business during the first half of 1927 
with the latter half dependent on the 
development of normal crops (which is 
the normal expectation). 


x * * 
@ The Credit Situation 
* * * 


HE net gain of nearly $70,000,000 in 

gold holdings during the first two 
months of 1927 has further buttressed 
ar already strong financial position. 
Our large gold holdings form a credit 
base that is ample to put it mildly. With 
commodity prices continuing their mod- 
erate decline (and thus releasing addi- 


tional capital) and surplus income con- 
tinuing to compete for investment se- 
curities a combination is in effect that 
over the longer range future can lead 
only to lower interest rates and higher 
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prices for investment securities. 
less to say the large amount of credit 
available at reasonable rate for legiti- 
mate business expansion is an important 
factor in our present state of prosperity 


which is clearly set forth by Vice- 
President Roberts of the National City 
Bank in the following remarks: 

“It is true that the mere presence of 
easy money is no assurance that indus- 
tries which have become over-expanded 
will be able to escape the consequences 
of miscalculating their markets. Its ef- 
fect is rather to temper the force of 
readjustment, confine it to those situa- 
tions which are in need of correction, 
and facilitate the transfer of business 
into channels which have not'been over- 
developed. Flowing into the stock mar- 
ket it sustains prices and contributes to 
the maintenance of business confidence, 
while in the bond market it stimulates 
the flotation of new security issues, the 
proceeds of which are used for the em- 
ployment of labor and purchase of ma- 
terials for construction work and equip- 
ment of industry. We have been for 
some time, and are now, witnessing a 
demonstration of these factors at work 
in prolonging a period of prosperity.” 


* * a 
@ The Railroads 
* * * 


HE January railroad earnings re- 


ported thus far make a rather 
“spotty” showing; this is quite fre- 
quently the case in January. From 


figures available at this writing it ap- 
pears probable that gross will show a 
small increase and net a small decrease. 
Apparently the gains in net are confined 
almost exclusively to the non-union soft 
coal roads, the hard coal roads and the 
southwestern roads. It is quite pos- 
sible that a similar showing will be made 
in February. The eastern roads are feel- 
ing the effect of the recent increase in 
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security than what income 
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wages but the idea now expressed that 
the railroads have reached the peak of 
operating efficiency is not tenable. 
There is every reason to expect further 
gains in efficiency in 1927 and further 
savings for net earnings thereby. The 
increase in Pere Marquette and St. 
Louis-San Francisco dividends during 
the current week (both recommended in 
the bargain lists) are a reflection of E, 
N. Brown’s policy of liberally rewarding 
common stockholders. The eastern rail 
merger situation is becoming more and 
more complex while that in other sec- 
tions of the country is being gradually 
worked out. The rails continue to offer 
the soundest opportunities on the safest 
basis on the theory first that they are 
low in market price as compared to 
current and prospective earning power, 
second that declining commodity prices 
favor them, third that declining interest 


rates favor them and fourth that the 
stage is being set for mergers and a 
large amount of common stock financ- 
ing. 

* 2 « 
@ The Securities Outlook 

— 

ACK in December, 1920, (when 


Liberty Bonds were available in the 
low eighties) THE FINANCIAL Wor 
“plastered” its pages with the slogan 
“BUY BONDS.” This was on the 
fundamental theory that the high in- 
terest rates brought on by the war and 
post-war inflation period would be fol- 
lowed by lowered rates as more normal 
conditions developed. It followed of 
course that bond prices would advance. 
This has happened and as our readers 
know we look for further declines in 
interest rates and higher prices for in- 
vestment securities. Anyone dubious 
about the investment market may well 
ponder the fact that around $1,200,000, 
000 of new issues has been absorbed 
since the first of the year with no indi- 
cation of indigestion. Our correspon- 
dence shows that there still is a big 
amount of capital seeking investment 
awaiting a hoped-for reaction. It ‘ts 
difficult to conceive of any important re- 
cession in the price level of investment 
securities under existing conditions. It 
may be well to point out that during the 
severe stock market break of a year ago 
investment securities actually advanced. 
Certainly there is nothing in the funda- 
mentals of the investment situation to 
warrant expectation of any important 
recession just because speculation for the 
rise was carried too far in certain stocks 
and thus brought about a technical sit- 
uation from which a reaction was neces- 
sary. While investment common stocks 
are more susceptible to situations of this 
kind in the long run they are also very 
favorably affected by declining interest 
rates and the investor who holds rea- 
sonably safe favorably situated stocks 
need not worry about temporary fluctua- 
tions. For this purpose continue to give 
first place to the rails, followed by public 


utilities (mostly preferreds) and_ the 
good yielding long lived low cost 
coppers. 
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Railroad Merger Prospects 


@ Recent spectacular advances in many rail stocks have been 
based on consolidation possibilities rather than on a basic 
fundamental like net earning trend; 

@ It is obvious that those who profit by these 
advances are the ones who buy before the 
merger development is made known; in 
other words speculation cannot be based 


on what is known; 


@ In the following article, Mr. Hanssen dis- 
cusses a number of railroad merger situa- 
tions which may develop and are not yet 
fully reflected in current market prices. 


GLANCE at the gross and net 
A earnings reported by the rail- 
road companies for January, 1927, 
on page 316, shows little on which to 
base an aggressive campaign for higher 
prices such as we have recently wit- 
This tabulation shows the non- 
union soft coal rails, the anthracite rails 
and the southwestern rails making the 
comparative showing. There is 
every present prospect that ~ February 
net earnings will follow along the same 
lines because the same influence will be 
operative in that month, namely the 
threat of a coal strike to help roads like 
C. & O. and Norfolk & Western, the 
presence of an anthracite strike last 
February to afford the hard coal roads 
a low comparative base a year ago and 
the large volume of traffic developed in 
the southwest to aid those carriers. 


nessed. 


best 


Merger Situation Important 


As I have pointed out before in dis- 
cussing the speculative possibilities in 
the railroad division one of the most im- 
portant of these is the merger situation. 
1 also pointed out that the biggest 
profits would go to those who bought 
the stocks long before the general public 
Was even aware that a merger might 
develop. The Wabash and Wheeling & 
Lake Erie situations are two cases in 
point. The news is out on Wheeling & 
Lake Erie but the Wabash situation is 
still fraught with mystery at this writing. 

I have no information as to a definite 
alignment of Wabash with any other 
road. We took the position last week 
that the common was selling high 
enough compared to earnings and ad- 
vised those who did not desire to specu- 
late on merger possibilities to transfer 
to some of the recommended dividend 
Paying rails. Thereafter the “A” stock 
Tose sharply and the “B” stock (con- 
Vertible one-half into “A” and one-half 
Into common) was placed on its $5 an- 
nual dividend basis. .The two latter are 
callable at 110. They seem to be selling 
high enough on the basis of value and 
the “A” has been repeatedly recom- 
mended in the bargain lists at much 
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lower prices. A transfer into one of the 
dividend paying rails in the last list is 
now recommended. 

Insofar as other merger possibilities 
are concerned we have some clearly de- 
fined situations; others are more ob- 
scure. The more obscure are confined 
largely to the eastern trunk line terri- 
tory, the more clearly defined to the 
other sections. In the case of the pro- 
posed unification of Northern Pacific 
and Great Northern which is planned 
on a share for share basis we have re- 
ceived numerous letters as to the proper 
course to pursue. Time for deposit ex- 
pires April 15. It is not wise in our 
judgment to make the deposit much 
before that date for the small holder. 
So far as our investigation has gone the 
terms are probably as fair as could be 
devised. Great Northern has a some- 
what larger mileage, its valuable ore 
traffic and somewhat higher earnings to 
offset Northern Pacific’s holdings in the 
Northwestern Improvement Company 
and higher depreciation charges. On 
the broad theory that such unification 
would be helpful and on the further 
thought that it probably only can be 
effected on this basis with the eventual 
prospect of a larger dividend rate on the 
new stock we will in all probability ad- 
vise deposit before April 15th. 


Expects Gain in Earnings 


If this plan goes through doubtless 
considerations will then be given to the 
Burlington and Colorado & Southern 
minority situations. I am quite confi- 
dent as to the ultimate working out of 
the latter’s common stock. Earnings 
promise to show a further gain this year 
and the stock is selling low compared to 
earnings. Burlington is much better 
adjusted to earning power. 


In the Missouri Pacific situation we 
find that this road has been making con- 
siderable progress in recent years. It 
acquired control of New Orleans, Texas 
& Mexico (formerly part of the Frisco) 
which in turn owns all the common 
stock of International & Great Northern 
and several smaller Texas lines have 





also been recently acquired. In addi- 
tion Missouri Pacific has all the $23,703,- 
000 voting preferred stock of Texas & 
Pacific and has recently acquired aboit 
$1,500,000 common stock of that road in 
addition to the $10,000,000 it has held a 
long while and of course a 50 per cent 
interest in D. & R. G. Western common. 
It is quite probable that the minority 
holders of N. O. T. & M. (Missouri Pa- 
cific owns nearly 90 per cent) and the 
minority holders of Texas & Pacific 
common will eventually be made attrac- 
tive offers. 


Speculative Opportunities 


In the Kansas City Southern-Missouri- 
Kansas-Texas-St. Louis Southwestern 
situation a great deal depends on the 
decision of the Commission which is 
expected in a few months, If the de- 
cision is favorable it is my judgment that 
Kansas City Southern offers the best 
speculative opportunity in this group. 

In the St. Louis-San Francisco-Rock 
Island situation it is quite possible that 
after Frisco has arranged for its new 
common stock financing that an en- 
deavor will be made to add to its Rock 
Island holdings. Both roads are doing 
well and both have further dividend in- 
crease possibilities. To sum up then it 
appears that the most clearly defined mer- 
ger possibilities in the west are in Colo- 
rado & Southern and New Orleans, Texas 
& Mexico. Rock Island common can also 
be considered in this connection although 
it is not yet a “minority” rail. 

In the southeast the only very clearly 
defined possibility lies in the absorption 
of the Louisville & Nashville by the 
Atlantic Coast Line and in New Eng- 
land (discussed in last week’s issue). 
There are no clearly defined merger 
prospects although some may develop. 

In next week’s issue of THE FINANCIAL 
Wortp I will discuss the highly complex 
situation in the eastern trunk line terri- 
tory where powerful opposing forces are 
at work and where the outcome is diffi- 


(Please turn to page 319) 
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Mexican Laws and Investors 


@ This is the third of a series of articles prepared by our correspondent in 
Mexico clearly stating the nature and importance of the present difficul- 


ties there; 


@ Subsequent contributions will deal with the oil securities, the mining in- 
dustry and the varied interests in the country; 


@ The present problems of the church and nation, the economic crisis, and 
how American investors are affected, is discussed in this article. 


EXICO today is in the throes of 
M an economic crisis, the possibili- 

ties of which cannot be over- 
estimated. The basic cause of this con- 
dition is the boycott declared by the Roman 
Catholic Episcopate in retaliation of the 
religious laws that were put into effect 
on August 1, 1926. 

Out of the fifteen million people in Mex- 
ico it is probably safe to say that 90 per 
cent are Catholics, or supposed to be mem- 
bers of that Church. ‘Ever since Her- 
nando de Cortez landed at Vera Cruz on 
Good Friday, 1519, and began his famous 
conquest of Mexico, Catholicism has been 
the predominant religion in the country. 
It might be said, in passing, that to date 
Prostentantism has made very little head- 
way in the Republic. It might also be 
said, in passing that the Constitution of 
1917 provides that the President of Mexico 
shall be a member of no church. 


Warfare Against Church 


In spite of the overwhelming preponder- 
ance of Catholicism, the Mexican Govern- 
ment has carried on a warfare against the 
Church that is almost unbelievable. 
Among the provisions of the 1917 Consti- 
tution affecting religion, which the Govern- 
ment is trying to enforce, are the follow- 
ing: 

1. All Church property shall be consid- 
ered the “sole and exclusive property” of 
the Government. This includes cathedrals, 
churches, seminaries, hospitals, convents, 
colleges and schools, monasteries, and real 
estate of every description. 

2. When a Catholic priest is ordained, 
he is disfranchised; that is, he cannot vote 
in any kind of an election. 


Mexican Transit System 
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3. A priest cannot inherit property from 
his parents, or anyone else. 

4. One priest shall be permitted for 
every 20,000 communicants. 

5. All archbishops, bishops and priests 
must register with the proper Government 
authorities, giving full information con- 
cerning themselves, and where they propose 
to exercise the duties of their office. 

6. No buildings, of any nature, can be 
erected by the Church without first obtain- 
ing permission from the proper authorities. 

7. The Catholic Church shall not be con- 
sidered as a legal “entity” that is, the 
Church cannot bring suit against any in- 
dividual or organization for any cause 
whatever, in any court in the Republic. 


Religious Persecution 


During the past six months, President 
Calles and other officials of the Govern- 
ment have stated repeatedly that there is 
no religious persecution in Mexico, and 
have sent telegrams and articles by the 
hundreds to American newspapers and 
magazines to that effect. 

The battle between the Church and the 
Government began in deadly earnest on 
August 1, last. On that date, every 
Catholic church and school in Mexico was 
closed under the orders of the Catholic 
Episcopate, and the clergy ceased to func- 
tion at religious ceremonies, as a protest 
against the laws. This condition still ob- 
tains. At the present time, Catholic 
churches in Mexico are open every day for 
several hours, but no services are held. 
Local committees, appointed by the mayor 
of the city, town or village. look after 
the church properties to see that no van- 
dalism is done. 


The Cathedral in Mexico City 


In retaliation for this persecution, the 
Catholic Episcopate declared an economic 
boycott, with the idea of bringing about a 
crisis in the country that would compel the 
Government to cease its attacks on the 
Church. All Catholics were asked to dis. 
continue, as far as possible, the patronizing 
and using of trains, street cars, electric 
power service, and automobile, and to 
avoid completely spending money on such 
luxuries as theatres, jewelry, cabarets, and 
so on, 

The Government officials, from President 
Calles on down, have repeatedly tried to 
make light of this boycott, by giving out 
statements that it is a complete failure, but 
the bitter truth is that it is far more ef- 
fective than any Government official is 
willing to admit. The following facts and 
figures will throw some light on the effects 
of the boycott: 

Effects of Boycott 

In the month of July, 1926, the gross 
receipts of the National Railways of 
Mexico (the main transportation artery in 
the Republic, embracing 7,000 miles of 
line) totaled $13,239,378 pesos, or $6,619, 
389 U. S. currency. Gross receipts in Au- 
gust—the first month of the boycott—fell 
to $10,236,377 pesos, a decrease of 225 
per cent, and this at a season of the year 
when there should have been an increase. 

Business in Mexico today is practically 
paralyzed. On January Ist, the salaries 
of all Government employees in Mexico, 
from the President down to men receiving 
300 pesos a month, were cut 10 per cent. 
This saving is expected to amount to fif- 
teen million pesos a year, or $7,500,000. It 
had at first been planned to effect the 

(Please turn to page 330) 
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Selling at the Right Time 


@ There are few investors who cannot give a 
sound reason for buying a stock; 

@ When it comes time for selling, values are often 
disregarded either through timidity or lack 


of patience; L, 

@ Intelligent selling is as important to successful The 
investing as is selecting and purchasing secur- ee oe 
Itles ; 


@ Is it time to sal now?r—and 


stocks has confronted the holders 

with the important question of 
profit taking. What should ordinarily be 
a pleasant task often proves the contrary 
with the problem of extracting “all there 
is in it.’ What is there to guide the in- 
vestor? The soundness of basing pur- 
chases on values holds equally true when 
it comes to selling. Because a stock has 
advanced in price is in itself not a sound 
reason for contemplating its sale. If the 
values behind the issue have not received 
a full discounting in the current price 
there is no reason for selling. If, on the 
other hand, the price has reached a level 
that has gone beyond the realm of real 
value whether predicated on rumors, 
probabilities or market conditions, the time 
is at hand for accepting profits and re- 
employing the funds from the sale in a 
situation that is selling on an undervalued 
basis. 

We find outstanding examples of sharp 
advances in stocks in the present market 
that lend themselves to the imagination 
but because of this frailty, offer equal 
chances of an adverse turn. The daily 
press in its glowing reports adds additional 
fire to the speculation. There are a few, 
however, among that group that temper 
their opinions with sound common sense 
and it might be well to quote a few short 
lines from one. “The recent advance in 
Houston Oil is followed by talk of Gen- 
eral Asphalt doing likewise, and there is 
just as much fundamental reason for ad- 
vance in one as there was in the other.” 


To recent sharp advance in many 


what? 


By WILLIAM J. HEALY 


Nor are these two issues alone in their 
present popularity. There are many others, 
but these two with the stock of Interna- 
tional Combustion will serve to illustrate 
the principle of speculating on values for 
sound and profitable market operation. 


Comparative Values 

In an accompanying tabulation the sta- 
tistical record of these companies and 
three railroads are shown by contrast. 
Group 1 compares Houston Oil with Bal- 
timore & Ohio. With stocks selling 
around the same price levels the values 
in B. & O. are outstandingly demonstrated. 
Though Houston reported actual earnings 
of $3.59 a share and allowing for some 
additional income from the Houston Pipe 
Line—in fact allowing for considerably 
more than is publicly available, there is 
little justification for the present price 
other than a. technical condition in the 
market itself. Those that sold the stock 
short in their efforts to cover have not 
found a ready offering and they have been 
made to pay—and heavily. The con- 
sumption of natural gas in the company’s 
territory has been showing steady in- 
creases with current requirements esti- 
mated at around 150,000,000 cubic feet 
daily and increasing at a rate that should 
allow for consumption of 250,000,000 cubic 
feet over the next few years. The com- 
pany has engaged in drilling operations in 
the Seminole Pool. Grant all of this and 
imagination must still play a major part 
in justifying the market price. 

Group 2 compares another spectacular 














performer, General Asphalt with Rock Is- 
land. The report for the year 1926 issued 
by General Asphalt credits about $7.75 a 
share to the common stock after allowing 
for preferred dividends as compared with 
$5.79 a share in 1925. Net income of 
$2,001,991 compares with an amount of 
$1,521,005 in 1925. The preferred stock is 
convertible into common on even terms and 
in addition $50 in common is paid from 
the trust fund equal to a transfer of one 
share of preferred for one and a half 
shares of common. With conversion com- 
pleted there would be 310,000 shares of 
common which with the present net earn- 
ings would allow for earnings of $6.45 
per share. Considering the field of ac- 
tivity the company is engaged in, namely 
building, roofing, electric refrigeration, oil 
and asphalt, the outlook for a continued 
improvement in the current year is none 
too bright. There is also talk of dividend 
inauguration but this in turn is limited by 
earnings. The rise in the price of the 
stock from $40 in 1926 to $95 appears to 
have been amply extended in discounting 
the improvement shown in earnings. This 
is the more outstanding when compared 
with Rock Island. The lack of comment 
on these rail situations in this study is in 
no way a measure of the possibilities in 
the stocks. Because of lack of space al- 
lotted to this discussion and the complete 
analyses that have been presented cover- 
ing the situations our readers are more or 
less familiar with them and enough can 
be had by comparison in the figures given 
(Please turn to page 320) 

















Three Suggested Stock Transfers 
Ratio Earns. 
——FEarnings per Share—— Outstanding to Market 
Price Dividend Yield 1924 1925 1926 Shares Price 
NSS RSs nen ares $110 oa ak $3.93 $2.85 $3.59 249,686 3.25% 
SO 94 ae ‘ia 6.05 5.79 7.75 211,895 8.25 
eT I isciiincivierinsveinnssommmmnsniens 61 $2 3.3% 2.66 1.56 *3.00 681,094 4.91 
1. Baltimore & Ohio 00000020... $113 $6 5.3% $9.19 $12.14 $17.20 1,519,454 15.22% 
i Garr 81 5 6.2 4.36 4.56 10.67 744,825 13.2 
3. Bangor & Aroostook ......................- 57 3 5.3 6.21 6.22 8.68 77,200 15.25 

















*Estimated. 
Rann 
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The Chicago Traction Problem 


@ The recent developments in the Chicago traction situation are of 








AST week in discussing the depre- 
L ciation policy of the Chicago trac- 

tions and the use made of its cash 
resources, it was said: “As of January 
31st, 1926, the total depreciation plus $,- 
344,100 properties withdrawn from the 
service and sold, plus interest, less re- 
newals and special additions installed to 
that date, amounted to $15,831,832. This 
idle cash is being carried on deposit in 
various Chicago banks at only 3 per cent 
as follows: 


Illinois Merchants Trust Co. ....$7,100,388 

First Trust & Savings Bank 6,231,033 

Harris Trust & Savings Bank.... 814,836 

Union Trust Company 630,080 

Central Trust Company 

Continental & 
National Bank 


Commercial 


This leaves the net franchise value of the 
physical properties in use at only $147,- 
676,391.” 

The queer policy of the surface lines in 
hoarding this immense total of now more 
than $16,000,000 idle cash in banks, con- 
stitutes a wasteful practice that has been 
far too long overlooked. These reserves 
should have been years ago invested in 
track extensions and additional cars to 
carry more passengers or invested in first 
mortgage bonds which would have im- 
proved their credit ratings, to the joint 
benefit of investors and passengers alike, 
as provided for in the franchises. 

Passengers should want to know: Why 
these immense accumulations of idle cash 


utmost importance to the investing public; 


@ This second and concluding article of a two-part analysis of the 


situation brings to light many of the facts having a direct bear- 
ing on the value of the securities; 


By WILLIAM HUGHES CLARKE 


have not been invested in track extensions 
and more cars, according to law? Pas- 
senger-voters must protect themselves at 
the referendum election against a repetition 
of any similar extravagance, from which 
car-riders derive no benefit. 

City officials should want to know: Why 
the companies are permitted to retain the 
full 5 per cent preferential respecting that 
$15,831,832 idle cash part of their capital 
investment values, on which the properties 
earn an additional 3 per cent extra interest? 
City officials and car-rider-voters must in- 
sure that dead bonds are not kept alive 
and that live cash shall not remain idle 
under any future contract. 


Making Use of Cash 


Bond-holders should want to know: 
Why some surplus part of this idle cash 
has never been applied to redeem first 
mortgage bonds, as provided for by law 
and ordinance? Bond-holders can insist 
that all cash available for sinking funds 
shall be immediately applied to increases in 
physical assets or to reductions of mort- 
gage liabilities. 

The surface lines are in notorious con- 
trast to the telephone, gas and electric 
utilities here and other: progressive utilities 
elsewhere, as being the only misers that 
hoard their reserves in idle cash. 

Another $6,137,989 idle “reserve cash” 
item of the surface lines will be finally 
divisible after settlement of damage claims 
as follows: City of Chicago 55 per cent, 
Chicago Railways 27 per cent, City Rail- 








Operating Results of all Properties 


Years to January 31: 
Gross Receipts 
Expenses, Renewals, Taxes, etc 


Net Earnings 


1926 
$58,785,880 
46,758,504 


$12,027,376 


1925 
$58,081,678 
47,024,961 


5-Yr. Avg. 1920-24 
$54,678,557 
42,925,395 


$11,056,717 $11,753,162 


How Earnings Are Divided 


Year to January 31, 1926: 
Net Earnings 
First Mortgage 


Chgo. Railways 
$7,223,957 


Interest 3,139,250 


Chgo. City Ry. 
$4,059.079 
1,837,350 


Southern Str. 
$162,994 


Cal. & So. Chgo. 
$581,344* 
319,900 





Surplus 
Balance to Company* 


4,084,707 
2,700,706 


261,444 
261.444 


21,729 


2,2 162,994 
1,523,902 


122,770 





Compensation to Chicago $1,384,001 

*Without adjustments for other income, 
purchase and construction allowances, 
city), 


$697,827 $40,224 


interest retained on bonds owned, profits on 
interest earned on interest (being sued for by the 
earned on installments of Chicago’s $8,189,138 municipal compensation rejected from 


1920 to 1923, and for junior charges and other deductions, etc. 








312 


way about 16 per cent, Calumet & South 
Chicago about 2 per cent and Southern 
Street Railway about 1 per cent. Ex- 
perience. shows a large part of this cash 
will not be distributed in settlements or 
become available for division between the 
city and the companies for several years, 
so that a considerable portion should have 
been invested to earn 4 per cent or better 
in municipal and other highest grade short 
term bonds, instead of drawing only 24% 
per cent as bank deposits. 

Operating results of all properties from 
February 1, 1919, are shown below. Net 
earnings of Chicago Railways and Chi- 
cago City Railway have averaged more 
than twice and of Calumet & South Chi- 
cago Railway almost twice, interest on 
first mortgage bonds certified. 


Sharing With City 


The separate companies are obliged to 
donate to the city, as municipal compensa- 
tion, 55 per cent of their net earnings after 
deducting a 5 per cent preferential on their 
established capital investment values. This 
total tribute from car-riders to the munici- 
pality amounts to more than $36,000,000 
and now, plus interest and less various 
expenditures for engineering and _ legal 
services, etc., exceeds $46,000,000. This 
fund has earned about 3 per cent interest 
since 1907, without benefit to passengers or 
investors. 


All persons who watch the methods em- 
ployed by progressive utilities, in familiar- 
izing the public about properties and serv- 
ice, toward deserving and winning good- 
will, must be shocked at the absence of 
similar efforts from these traction officials. 
While the companies and committees have 
done nothing to inspire confidence and have 
failed to acquaint investors about the 
intrinsic value of their first mortgage 
securities, the surface lines can brag about 
nearly everything a public service enter- 
prise ought to possess, except good-will. 
And without good-will, no sort of a fran- 
chise or license can accomplish the results 
required to satisfy passengers and investors. 
Efficient-service, good-will and sound-in- 
vestment must flourish or collapse together. 

The elevated system enjoys a_ long 

(Please turn to page 322) 
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q Standard Gas & Electric— 


An Attractive Utility Stock 


@ Standard Gas & Electric Company comprises 
one of the largest public utility systems in the 
country and has grown consistently from a 


business of $16,800,000 in 1914 to $169,058 ,526 for 


last year; 


@ The acquisition in 1926 of the Pittsburgh group 
of properties more than doubled the size of the 
parent company and extended Eastward the terri- 


tory served by the system; 


@ Earnings have shown a very satisfactory growth 
under Byllesby management, and 1925 operations 


resulted in $6 per share 


Although 1926 figures have not yet been com- 
pleted, it is expected that for last year earnings 
of approximately $7.50 will be shown. 


pany system comprises one of the 

largest groups of public utility 
companies in the United States controlled 
and operated by one organization. The 
system furnishes varied utility service to 
1,316 communities in 19 states, some of the 
more important cities being served in- 
cluding Louisville, Minneapolis, Musko- 
gee, Oklahoma City, Pittsburgh, Pueblo, 
San Francisco, San Diego, Seattle, Sioux 
Falls and Tacoma, thus giving the parent 
company a wide diversity as to territory. 
The total estimated population served is 
in excess of 5,600,000, affording a com- 
bined total of 1,485,332 customers as of a 
recent date. 

The present operated and _ subsidiary 
public utility companies have an aggre- 
gate installed hydro-electric and steam- 
electric generating capacity of 1,492,976 
horsepower; installed daily gas manufac- 
turing capacity of 107,720,000 cubic feet; 
a total of 40,641 miles of transmission and 
distribution pole and underground lines, 
and connected electric load, for all pur- 
poses, of 2,392,267 kilowatts. For the 


i: Standard Gas & Electri. Com- 


. twelve months ended September 30, 1926, 


the system had a combined total electric 








gross 








of common. stock. 














By RICHARD J. ANDERSON 


output of 3,406,575,448 kilowatt hours and 
gas output of 59,255,398,500 cubic feet. 


Approximately 52 per cent of the present 
combined gross earnings of the operated 
and subsidiary public utility companies is 
received from the sale of electrical energy 
for power and light, 21 per cent from gas, 
24 per cent from street railway and 3 per 
cent from miscellaneous services. Of the 
combined net earnings of those companies, 
63 per cent is derived from the electrical 
power and light business, 18 per cent from 
gas, 18 per cent from street railway and 
1 per cent from miscellaneous services. 


In addition to the fifteen subsidiary util- 
ity companies of the Standard Gas & Elec- 
tric system, the parent company also con- 
trols the Shaffer Oil & Refining Company 
through ownership of practically all of the 
outstanding common stock. This company 
is making impressive gains in profits, net 
earnings in 1924 showing an increase of 
more than 97 per cent over the preceding 
year, 1925, 90 per cent, and last year 37 
per cent. That the oil company is not un- 
important is seen from the fact that for 
the 12 months ended December 31, 1926, 
gross earnings of Shaffer Oil amounted 








fe nnn ences 


Progress of Standard Gas & Electric 


Gross e@arm.—Utilities: ..n..0.....<0<00.-.00000- 
Gross earn.—Shaffer O. & R. o00....0...0..- 








Total net 


Net earn bef. depr.—Utilities ................. 


Net earn. bef. deple. and retirements— 
Shaffer Oil & Refining ................ 


—yYears Ended December 31— 
1926 1925 
sl $147,147,829 $139,155,938 
ran 21,910,697 © 15,297,880 
$169,058,526 $154,453,818 
errr $61,866,046 $57,374,811 
ia 6,045,575 4,428,406 
$67,911,621 $61,803,217 


























March 5, 1927 


Saint Croix Falls Hydro-Electric Station, 30,000 
horsepower, 
subsidiary of Standard Gas & Electric 


of Northern States Power Co., 


$21,910,697 and net earnings, before pro- 
vision for retirements and depletion, to 


$6,045,575. 


Eleven months ago Standard Gas & Elec- 
tric Company consummated a transaction 
which resulted in the parent company more 
than doubling in size. As of March 31, 
1926, negotiations were completed which 
gave the company an 80 per cent voting 
control of Standard Power & Light Cor- 
poration, having previously had only a 50 
per cent voting interest. This acquisition 
controls electric light and power, gas and 
street railway properties serving the city 
of Pittsburgh, and also controls approxi- 
mately a 40 per cent stock interest in the 
Market Street Railway system in the city 
of San Francisco. These properties in 1925 
had combined gross earnings in excess of 
$70,000,000. 


That the management of Standard Gas & 
Electric is planning to continue the re- 
markable growth and expansion of the sys- 
tem is reflected in the recent statement of 
President John O’Brien: 


“While we are planning construction 
activities conservatively for 1927, it is 
apparent that such expenditures will run 
to large totals at the Byllesby-managed 
properties, which are all grouped in the 
Standard Gas & Electric Company sys- 
tem. The budget will not be completed 
for several weeks, but final figures prob- 
ably will approximate $40,000,000. Large 
expenditures will be made at and near 
Pittsburgh in providing additional electric 
generating capacity and increasing the 
natural gas supply. At Louisville, work on 
the 135,000 horsepower hydro-electric plant 
on the Ohio River will be completed. Two 
new water powers are planned, one of 


(Please turn to page 329) 
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These reviews written as of Friday immediately aeiadies date of this issue 








The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





“i Miscellaneous Industrials 





Amalgamated Leather— 
Rating “C” 

Amalgamated Leather reports $16.01 a 
share earned on its preferred stock in 1926 
compared with $17.78 in 1925. It is ex- 
pected that back dividends in this situa- 
tion will soon be cleared up. 


American Bank Note— 
Rating “A” 
American Bank Note reports $3.51 
earned on the common in 1926 compared 
with $2.68 in 1925. 


American Brake Shoe— 
Rating “A” 
American Brake Shoe reports $15.04 a 
share earned in 1926 compared with $13.57 
in 1925. 


American Hide & Leather— 
Rating “D” 
American Hide & Leather reports a loss 
of $151,000 in 1926 compared with a profit 
of $507,000 in 1925. 


American Loco— 
Rating “B” 

American Loco reports $8.16 a share 
earned in 1926 compared with a deficit in 
1925. This of course is a very substantial 
improvement and quite notable in the fact 
that recovery in locomotive building was 
only moderate during the past year. Fur- 
ther gain in earnings is clearly forecast in 
the coming year. 


American Tel. & Tel.— 
Rating “A” 

American Tel. & Tel. reports $11.95 a 
share earned in 1926 compared with $11.78 
on a smaller capitalization in 1925. The 
company now has nearly 400,000 stock- 
holders and this stock is one of the sound- 
est investment common stocks there is. It 
is quite probable that stockholders will be 
given valuable rights before the close of 
the current year. 


American Woolen— 
Rating “C” 

Preliminary reports indicate that Amer- 
ican Woolen will show an operating loss 
of around $2,000,000 in 1926. The com- 
pany however has very sharply reduced 
its inventories and its bank loans, and is 
probably in better financial condition than 
it has been in some time. There is a rather 
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clearly defined indication that the change 
for the better will take place in the woolen 
industry during the coming months. The 
company declared the regular dividend on 
the preferred stock which has been paid 
without interruption since 1899. 


Art Metal— 
Rating “B” 
Art Metal reports $2.82 in 1926 com- 
pared with $2.07 in 1925. 


Beechnut— 
Rating “A” . 
Beechnut reports $5.15 in 
pared with $5.38 in 1925. 


1926 com- 


Buffalo, Rochester & Pitts.— 
Rating “B” 

Buffalo, Rochester & Pittsburgh direc- 
tors refused to extend the option Delaware 
& Hudson had on lease of this property. 
Apparently Loree is now blocked both in 
his endeavor to obtain Buffalo, Rochester 
& Pittsburgh and of course in the Wheel- 
ing & Lake Erie situation. 


Canada Dry— 
Rating “C” 
Canada Dry reports $3.85 a _ share 
earned in 1926 compared with $2.88 a 
share in 1925. 


Congoleum— 
Rating “C” 
Congoleum Nairn reports 21 cents a 
share earned in 1926 compared with $2.22 
in 1925. 


Consolidated Cigar— 
Rating “B” 

Consolidated Cigar reports $8.87 a share 
earned in 1927 compared with $8.50 a 
share on the smaller amount of stock in 
1926. Net income for the six months end- 
ing December 31, 1926, was equal to $6.23 
a share, but of course the second 6 months 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date. 


Arnold Constable 

Univ. 

Univ. Pipe, pfd. 

Va. Iron, Coal & Coke, pfd 




















are generally the most profitable ones for 
the cigar companies, 


Corn Products— 
Rating “A” 

Corn Products reports $4.02 earned in 
1926 compared with $2.29 in 1925. De 
preciation charges continue at the annual 
rate of nearly $3,000,000 and property ac- 
count has been written down from nearly 
$52,000,000 in 1923 to less than $47,000,- 
000 in 1926. 


Devoe & Raynolds— 
Rating “B” 
Devoe & Raynolds reports a net of $5.21 
a share on the combined Class A and B 
stocks in 1926 compared with $3.69 in 
1925. The increase in net was largely due 
to greater efficiency in operations. 


Electric Storage Battery— 
Rating “A” 


Electric Storage Battery reports $7.30 
in 1926 compared with $9.43 in 1925. 


General Motors— 
Rating “A” 

General Motors was quite strong during 
the past week. The Cadillac division an- 
nounced the development of a new eight 
cylinder car, to be known as the La Salle, 
and to sell in the $2,500 price class. This 
of course will afford competition to the 
Packard Six and the Hupmobile eight. 


Goodrich— 
Rating “B” 

Goodrich reports $4.16 a share earned 
on its.common in 1926 compared with 
$17.33 in 1925. However, this includes 
$5,000,000 from contingency reserves. 


International Nickel— 
Rating “A” 
International Nickel reports $3 a share 
earned in 1926 compared with $2.29 a 
share earned in 1925. 


International Salt— 
Rating “B” 
International Salt reports $8.34 a share 
earned in 1926 compared with $9.39 in 
1925. 


Jones Brothers Tea— 
Rating “C” 

Jones Brothers Tea reports earnings 
equal to $8.26 a share on the preferred 
stock in 1926 compared with $3.98 on this 
issue in 1925. 


(Please turn to page 329) 
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Edited by RICHARD J. ANDERSON 


HE past week was marked by list- 

less trading, and few important 
price changes occurred. Standard 
investment issues such as Atchison general 
4s moved within an exceedingly narrow 
range, closing the week with no net change. 
In the foreign list, Paris buying came 


into the French section, and although a 
good demand for these issues prevailed 
over a trading session, the 7%4s of 1941 
were unchanged and the 7s of 1949 lost a 
quarter of a point. 

Probably the outstanding feature of the 
week was supplied by Cities Service 


Power & Light 6s, which declined nearly 
two and one-half points in a single day in 
sympathy with a sharp decline in Cities 
Service Company stock on the New York 
Curb. Empire Gas & Fuel 7%s and 6%4s, 
both the bonds of Cities Service subsidiary 


(Please turn to page 329) 











date and the date of maturity. 





a-April 1, 1929 maturity called 
turity called at 102, 








New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 

Name of Issue Offered 
hence: (Pamm at), BE YF. 246 BOGR-GT cccciviswiesiccceccccicnsccece 2,643,000 
Bklyn. Boro Gas Co., gen. and ref. mort, 5s, new ser. he TE wicics 2,700,000 
Columbia (Rep. of), ext. notes due Aug. 1, 1927 ............00- = 5 000,000 
Commonwealth Edison Co., Ist mort. coll, 4%s, ser. D, 1957 ...... 15,000,000 
Community Water Svc. Co., deb. 6s, ser. A, 1946 ....cccccccccces 1,150,000 
eee Tee. EE isc hice teers ceases etve cesses eee ence 1,600,000 
Federal Utilities, Inc., 1st lien coll. tr. 5%s, 1957. ota atekee Gqiaute ease 7,500,000 
int. Power (oe. 20. SO-F8. Gem. 626m, POST occiciccccwcvcvccciecee 3,000,000 
Mortgage-Bond Co. (The), 10-yr. mort. 5%s, ser. 12, 1937 ...... 2,000,000 
Oil Well Investment Co., 5-yr. coll. tr. 54% notes, 1932 voecleess 2,000,000 
Oregon (State of), 46 amd 4568, T94O=46 2 nn cccccccccccoceceseces 2,000,000 
Pub. Sve. Bilec. & Gas Co., ist & ref. mort. Sm, 1965 ....ccsescccee 19,800,000 
Remington Armes Co., Inc. S-yr. S368; 19S0 ..cccccccccccccecsece 4,000,000 
Berane. See OTe, e., CIC BORE GE core cisisiccisie ccs ctscs ees eeviene ‘ 1,578,000 
Sheridan Wyoming Coal Co., Inc., 1st mort. sf. 6s, 1947 ........ 3,000,000 
Stone & Webster Bidg., tat mort. af. Se, 1947 .. .ceccccccccccccccce 3,500,000 
Texas Pacific Rwy. Co. (The), gen. & ref. mort. 5s, ser. B, "1977. - -a-16,000,000 
United Post Offices Corp., Ist mort. s.f. 5%s, 1935 eieta ta weil eas 5,200,000 


a-The entire series, but not part thereof, redeemable at option of Company, upon not less than 60 days’ previous 
notice, on April 1, 1932, or on any interest date thereafter up to and including April 1, 1972, at 105% and accrued in- 
terest and thereafter on any interest date at a premium equal to 


Ye To 


Bonds Called This Week 


(Except in ‘the case of entire issues called, amounts called of less than $10,000 are not included) 


Amount 

Name of Issue Called 
Assoc. Gas & Elec. Co., sec. 6s, ser. of 1925, due 1955 ........... ; Entire 
Bagdad Land & Lumber Co., ist ser. 78, 1929-30 ........cccceee 250,000 
Boe (Chana), coll. tr. ser TH Wekem,. 19STH=86 cccicccccvccesse ee Entire 
Carter Anta., ist real cat. 63% notes, LOSS ...ccccccccccvcccesocces Entire 
Columbia (ten. of), S-yr. 6% notes, 1927 ..ccccvvcccsccvcese es 725,000 
Consumers Utility Co.. 1st 6s, ser. A, 1937 ..... a aiarenelarae ete wit Entire 
Dickenson (Albert), Co., Ist real est. 64s, 1930. RP eee ee 200,000 
ees ee ee, ovo 5.5 ae cic wis eee vie. c'sie'e aalsieie-se-cisie Entire 
Paemeres Giems Co., Fee Fe BERR Se ccvccccceccecsetcvssecvsevusese 50,000 
General Asphalt Co., 15-yr. conv. G68, 1939 ......ceccccoee eave 53,200 
Goodman Fireproof Storage Warehouse, ist r.e. 74s, 1927-32...... Entire 
Grace Court Apts., Ist 6348, 1928-33 .........ccccccccccccccccccece Entire 
Guenther Publishing Co., ser. A, 8% notes, 1931 .........cceeeeeee Entire 
Jackson Pub. Sve. Co., ist 68 and 7s, 1932-34 ........ccceccceee Entire 
Newman & Sons, Inc., 10-yr. deb. 7s, 1933 .....cccccccsccccvecs Entire 
Northern States Pwr. Co.. conv. 64% notes, 1933 ........eeeeeees 273,000 
Northern States Pwr. Co., 64%4% notes, 1933 ..........ccecccccee 72,000 
Ohmer Fare Register Co. sec. 7% motes, 1928-30 ........eeeeeeeees Entire 
Parkhurst Apia. TH, TORT occ cvciccccccvtsecsssevccveveesecvessesece 245,000 
Potomac Elec. Pwr. Co., gen. & ref. 7s, ser. A, 1941 .......eeeeeee Entire 
Smith (Peter), & Sons Co., 1st ser. 68, 1928-29 ......cceeeeeeeees Entire 


at 101; Oct. 1, 1929 and Apr 


included) 

Interest Price or 
Dates Basis Yield 
M. & S. aaa 4.10-4.25 
F&A 100% 4.97 
J; & 4. 96 4.75 
J. & D. 99 er 
he GO 100 5.00 
aeons 94% 5.87 
M. & S. 100 6.50 
M. & S. 100 5.25 
M. & S. 99 5.70 
A. & O. wane 
SF. & BD. 99 5.06 
M. & S. 97% 6.30 
J. & J. re 4.075 
J. & J. 99% aaa 
M. & S. 99% 5.00 
A. &.O. 99% od dies 
F. & A. 15 100 5.50 


for each six months between the redemption 


1, 1930; maturities called at 10144; Oct. 1, 1930 


Call Date 
Price Payable 
105 Apr. 1, 1927 
a-101-102 Apr. 1, 1927 
101 Apr. 2, 1927 
103 Aug. 1, 1927 
100 Apr. 1, 1927 
105 Apr. 1, 1927 
103 Apr. 15, 1927 
105% Apr. 1, 1927 
103 June 1, 1927 
105 Ape. 1,. 3927 
103 Apr. 1, 1927 
102% Mar. 20, 1927 
105 May 1, 1927 
100 Apr. 1, 1927 
107% Apr. 1, 1927 
103% May 1, 1927 
103% May i, 1927 
102 Apr. 1, 1927 
103 Mar. 22, 1927 
105 Apr. 1, 1927 
103 Apr. 15, 1927 


ma- 
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January Rail Earnings 


—January Net-— Inc. 
(000 omitted) or 


—Twelve Months Net— 
(000 omitted) 


Railroad 
‘Ann Arbor 


Atl, Birmingham & Atlantic .... 


Atlantic Coast Line 


Atchison, Topeka & Santa Fe .. 


Baitimore & Ohio 


Bangor & Aroostook 


Boston & Maine 


Buffalo, Rochester & Pittsburgh 


Canadian Pacific 
Central of Georgia 


Central of New Jersey 


Chesapeake & Ohio 
Chicago & Alton 


Chicago, Burlington & Quincy.. 
Chicago & Eastern Illinois 
Chicago, Great Western 

Chi., Indianapolis & Louisville. 
Chicago & Northwestern 

Chic., Rock Is. & Pac. System.. 
Chic., St. Paul, Minn. & Cmaha 
Cleveland, C. C. & St. Louis .... 


Clinchfield 
Colorado & Southern 
Delaware & Hudson 


Delaware, Lack. & Western 
Denver, Rio Grande & West 


Detroit & Mackinac 
Erie System 
Florida East Coast 


Gulf, Mobile & Northern 


Hocking Valley 


Illinois Central System 
International-Gt. Northern 
Kansas City Southern 


Lehigh Valley 


Louisville & Nashville 


Michigan Central 


Minneapolis & St. Louis 
Minn., St. P. & S. S. Marie Sys. 


Missour1 Pacific 
Mobile & Ohio 


Nashville, Chattanooga & St. L. 


New York Central 


New York, Chic. & St. Louis.... 
New York, New Haven & Hart. 
New York, Ontario & Western.. 


Norfolk Southern 
Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Marquette 


Pittsburgh & Lake Erie 
Pittsburgh & West Virginia 


Reading Co. 
Rutland 


St. Louis-San Fran. System .... 


Seaboard Air Line 
Texas & Pacific 
Wabash 

Western Maryland 
Western Pacific 


Wheeling & Lake Erie 


Wisconsin Central 


1927 


1926 


Dec. 


1926 


$ $ 
15 92 
15 11 
2,178 
3,331 
3,081 
182 
545 
274 
1,801 
359 
(def.)209 
2,299 
157 
1,902 
182 
111 
167 
1,195 
791 
133 
1,142 
327 
440 
(def.)601 
158 
601 
5 
(def.)204 
666 
114 
272 
2,627 
90 
436 
(def.)487 
1,942 
1,576 
117 
77 
1,508 
268 
287 
4,272 
760 
1,297 
312 
68 
2,703 
1,011 
5,807 
447 
780 
223 
944 
40 
1,746 
875 
405 
690 
448 
267 
257 
23 


Jo $ 
— 83 969 
36 145 
40 18,527 
36 66,078 
5 50,805 
52 1,890 
20 12,841 
3,292 
44,945 
5,973 
8,051 
37,011 
3,986 
29,955 
2,608 
901 
2,979 
22,295 
22,358 
3,180 
18,527 
3,513 
1,856 
9,927 
19,287 
7,609 
134 
18,052 
5,167 
1,412 
4,197 
30,279 
2,555 
5,929 
13,802 
27,039 
23,565 
222 


eee 


7,007 
20,333 
3,404 
4,018 
72,131 
10,157 
23,204 
1,808 
1,786 
40,922 
24,213 
106,432 
9,793 
9,146 
2,713 
22,032 
972 
23,263 
12,014 
6,420 
12,562 
6,075 
4,161 
4,398 
2,117 


1925 
$ 

1,028 
71 
18,560 
53,666 
43,034 
1,707 
12,407 
2,650 
40,154 
5,467 
7,753 
30,297 
4,547 
28,131 
2,148 
628 
2,843 
21,108 
17,926 
3,221 
18,560 
3,262 
1,617 
6,823 
14,892 


6,758 - 


209 
17,530 
5,337 
1,389 
3,619 
30,032 
2,239 
5,219 
12,494 
26,938 
23,763 
363 
8,959 
18,013 
3,642 
3,937 
67,920 
16,592 
23,324 
1,091 
1,508 
31,510 
22,227 
100,108 
8,770 
8,891 
2,045 
20,354 
786 
22,317 
10,822 
5,974 
12,252 
4,726 
4,298 
4,364 
2.445 


LHL eee tteetettetrte tt 
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By LOUIS 


In face of a crisis that the farm 


Coolidge’s __ bloc hinted threatened his political 
Big prospects, the President still refused 
Stick to accede to the wishes of farmers in 


certain sections of the West. This 
courageous side of Calvin Coolidge asserted itself when 
the McNary-Haugen farm bill reached him for action, 
for he promptly vetoed it. He sent the bill back to Con- 
gress, pointing out its economic unsoundness, and 
further bluntly told the supporters of this measure it 
was even more than that, it was also unconstitutional. 


Where the welfare of the nation is concerned the 
President, instead of siding with factions or blocs for 
any political advantages, uses his office as chief execu- 
tive for the whole people to do what he regards is 
in the best interests of the entire nation. That was 
the same Coolidge who, as Governor of the State of 
Massachusetts, fired every policeman of Boston who 
went out on a strike, leaving the city unprotected. A 
timid governor might have considered his political pros- 
pects and temporized with public officials who thus 
violated their oath of office. That fearless act made 
Coolidge the popular candidate for Vice-President and 
the running mate of Harding. It seemed as if Destiny 
watched over the nation so that a President of his 
sterling character would come into the Presidency 
when fate cut Harding’s life short. 


The bulk of the public is in full accord with 
Coolidge’s veto. It has made him even more admired 
than he ever has been. The people realize that in 
Washington they have a statesman holding the execu- 
tive reins who will not tolerate any political chicanery. 


If the President has his own way whatever meas- 
ures are proposed for the relief of agriculture will be 
based on sound economic law. That is the only kind 
of relief that assures the farmer a permanent benefit. 


No particular bureau ever esti- 

Large mated there were more than 15,000,- 

Enough 000 individual investors in this 

Family country. These figures were accept- 

ed from statements issued by the 

Treasury Department, we believe, while McAdoo occu- 

pied that office, in connection with his reports of the 

number of American citizens who had bought war 

bonds. He even placed the figure higher, somewhere 
between 20,000,000 and 25,000,000. 


Now comes a statement from the actuary of the 
Treasury Department questioning these previous esti- 
mates and placing the number of our individual in- 
vestors at not more than 3,000,000. His figures may 
be the more conservative than others since he is in a 
position to get nearer to the accurate number. 





GUENTHER 


Whether it is the top figure or the one in the lower 
bracket, either one of these estimates confirm the out- 
standing position the country has assumed as a nation 
of investors. Never in all history of mankind has there 
been a period, or a single nation, where the art of in- 
vesting has been raised to such a profitable profession, 
or the number of investors ever approached the peak 
we have. Whatever the number then, the family is 
large enough for all interested in marketing serviceable 
investments. 


Our large family of investors is also self evident 
proof that, despite the general belief, Americans are 
extravagant in their living they have a large bump of 
thrift also. 


There is no more effective remedy 


Clipping for curbing fraud or, as it has been 
Their nicknamed in finance more recently, 
Claws “White Collared Banditry” than 

publicity backed up by eternal 
vigilance. Penal punishment upon conviction may 


bring the victims solace from the thought that those 
who went out of their way to rob them of their sav- 
ings have met their just deserts. However, it does not 
restore to them their money. The average white collar 
bandit when he is caught has already disposed of his 
cache. 


By promptly throwing the spotlight of fullest pub- 
licity on the venal character of his financial scheme 
this succeeds in checking it and keeping away the moths 
he is after. He cannot long stand not to do any bus- 
iness. It is too unprofitable. 


No more convincing proof is available of this ex- 
peditious method from the annual report issued by the 
Better Business Bureau, stating that in the past year 
a substantial reduction in financial fraud has taken 
place, and this diminution has resulted from the per- 
sistent and relentless exposures of such operations by 
this vigilant bureau organized for the protection of the 
public by public-spirited business organizations. The 
“White Collared Bandits” fear this Bureau far more 
than they apprehend the strong arm of the law. 


Even the fakirs who have employed the facilities of 
the Boston Curb to manufacture fictitious quotations 
for more or less fictitious stocks find their picking be- 
coming slimmer and slimmer as a result of THE 
FINANCIAL WorLp’s exposures, the Better Business 
Bureau’s watchfulness over their operations and the re- 
fusal of the prominent newspapers to publish their 
quotations. The lack of publicity in one direction and 
in the other direction, too much of it, of the most un- 
favorable character, is steadily drying up the sources 
from which they extracted their loot. 












q Bon Ami “A” — 


























HEN two stocks are selling 
W around the same level, with 
one stock earning about twice 
as much and yielding more than double 


the other, it would seem that the first 
stock was definitely undervalued or that 


the other was selling too high. It would 
further seem that if an analysis showed 
no adverse factors a transfer from the 
latter stock to the first stock would 
greatly improve the speculative position 
of those who prefer to base their com- 
mitments on values. 

Such a situation exists in a compari- 
son of the Class A stocks of Bon Ami 
and General Gas & Electric at the pres- 
ent time, based on the 1926 annual re- 
ports recently made public. Each of the 
stocks have similar participating pro- 
vision and are non-callable and therefore 
lend themselves to a very interesting 
comparison.’ 

In comparing two companies such as 
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q@ General Gas & Electric “A” — 


A Participating Stock Transfer 


@ When two stocks of a sim- 
ilar character are selling 
around the same level with 
one stock earning and yield- 
ing double the other, there 
appears satisfactory reason 
for consideration of 


strengthening a speculative 
position; 


@ Can a profitable transfer be 
made at current prices? 


By A. WESTON SMITH, Jr. 


Bon Ami, a cleanser manufacturer, with 
General Gas & Electric, a huge public 
utility holding company, it is rather 
dificult to find many points in common 
in two fields that are so widely diver- 
gent. But in a comparison of basic 
values which are the governing factors 
of market prices over a period of time 
it is always possible to make a compari- 
son where none would seem to exist. 
The General Gas & Electric Corpora- 
tion controls, through ownership of the 
entire or a majority of the outstanding 
common stock, public utility companies 
operating in the most prosperous sec- 
tion of the Atlantic Seaboard and serv- 
ing a population in excess of 2,200,000 
persons. Of the operating income of 
the subsidiaries 83 per cent is derived 
from the sale of electric power and 
light, and the balance from gas, bus, 
traction and miscellaneous operations. 
The subsidiary properties of General 
Gas & Electric form five major compact 
groups, _ including, Pennsylvania-New 
Jersey Power System, Binghamton 
Light Heat & Power System, North 





Carolina Power System, Broad River 
Power System and Florida Public Serv- 
ice Company. Each group is a unified 
power system in territories which will 
eventually afford a large opportunity for 
development and expansion. 


The position of the holding company 


has constantly improved. Operating 
revenues and other income for the year 
ended December 31, 1926, totalled $24,- 
770,819, an increase of 15 per cent over 
the previous year and net income avail- 
able for dividends amounted to $2,880,- 
855, an increase of 52 per cent. The 
number of customers of the system 
showed a material gain, while sales of 
electrical energy surpassed all previous 
records. 


Recently General Gas & Electric an- 
nounced a further project, known as the 
Saluda Development. This gigantic 
hydro-electric development on the Sal- 
uda River, ten miles west of Columbia, 
the capital of South Carolina, will rival 
Muscle Shoals, and involve an_ initial 


(Please turn to page 326) 















Funded debt 
Preferred stock (no par) 
Class A partic. stock (no par) 
Current dividend rate 
Approx. market price 
Current Yield 
Earns. before partic. feature 
Earns. after partic. feature 
Class B partic. stock (no par) 
Current dividend rate 
Approx. market price 


Dividend participations 





*Entirely subsidiary funded debt. 








Comparative Capitalization and Earnings 


Earns. after Class A partic. ........... 


Earns. allowing for partic. feature... 


Bon Ami Gen. G. & E. 
‘iden None *$75,928,441 
oe None 145,992 shs. 
sila 100,000 shs, 320,282 shs. 
si $4.00 $1.50 
ve 54 47 
“dele ' 749% 3.2% 
—_ 10.50 5.59 
me 4.75 2.63 
ies 200,000 shs. 204,066 shs. 
ake None None 
= _ 39 
<a 2.87 2.63 
CS eee Ses 380,896 shs. 
sabireaiateas $1.13 
7All closely held. 
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OME of the 

’ S newspapers 
abroad are 

publishing adver- 
tisements of a 
New York banker 
criticizing our 
stand on the 
League of Na- 
Nations and it is 
said his views are 
meeting with the 
approval of pub- 
lic opinion—over 
- there. This bank- 

er thinks our 

stand is selfish. We ought to be a part 
and parcel of the League. No one can 
control any individual’s opinion. But it is 
also a privilege to disagree with him. 
American public opinion is so emphatically 
registered against America joining the 
League that this-banker is lonely for com- 
pany. He does not express the views of 
even the banking fraternity of the country. 





* * * 


HE big dry goods house of L. Bam- 

berger & Co. of Newark, N. J., 
offered a preferred issue of $10,000,000 to 
the public and the entire issue was over- 
subscribed within a day. The eagerness 
with which these securities were sought 
shows the high credit standing in investors’ 
opinion of this concern which is the length- 
ened shadow of a man who started life in 
America on four dollars a week. He had 
the will to work, yet that alone would 
not have brought him to the commercial 
eminence he attained. In that errand boy’s 
head buzzed ideas of merchandizing which 
were bound to carry him far in a country 
where the bounds of ambition are limitless. 


* * 


TTORNEY GENERAL OTTINGER 

decries the argument recently raised 
that the real estate bond mortgage business 
should be placed under the supervision of 
the State Superintendent of Banking. He 
sees no necessity for doing this. The in- 
vestors have ample protection against any 
abuses of this system of investing in the 
Martin Act. Now that he has laid down 
a set of ethics governing the issuance of 
such securities the Attorney General goes 
a step further warning against further 
speculation of the order which brought 
about the failure of G. L. Miller & Co. 
If such methods are persisted in it is his 
intention to exercise his authority under 
the Martin Act to put a quick stop to it. 


* * + 
[? would be an excellent idea if in- 


vestors in real estate bonds memorized 
the set of safeguards the Attorney General 
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advocated for the protection of such in- 
vestments and employed them for their 
model and guide as then they would not 
need the protection of the Martin Law for 
they could individually protect themselves 
by tabooing any offerings which failed to 
conform with these regulations. The con- 
servative real estate bond concerns are 
already conforming to them and others are 
rapidly falling into line. The Attorney 
General is to be commended on the firm 
position he has assumed for the fullest 
protection of investors. 
* * * 


O what extent the oil industry is in 
need of a program of stabilization is 
indicated by its mercurial character. No 
producer is assured of the continuance of 
a normal price level for his production as 
long as a free-for-all race is maintained 
in drilling operations. It invariably seems 
to happen whenever a good price is 
reached there is a scramble to bring in 
new production and then the price falls as 
it will when the supply becomes greater 
than the demand. The oil industry again 
faces such a situation. Crude prices are 
being cut generally. One of these days the 
oil industry will awake to the wisdom of 
the advice its most prominent factors have 
offered—that of agreeing upon a method 
of stabilizing production. 
‘+ &* 


HE present situation in the oil indus- 

try which is finding new fields con- 
tinuously reminds me to ask the question 
of those geologists who have claimed we 
are reaching the exhaustion stage in our 
petroleum production if it is not about 
time for them to revise their opinion. 
From the quantity of new oil being dis- 
covered it looks as that time is about a 
century or more distant. 








Railroad Mergers 
(Concluded from page 309) 
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cult to predict, especially when suddenly 
the Pennsylvania interests and Loree 
appear to unite after the latter had 
threatened to construct a competitive 
line across the state of Pennsylvania. I 
regard the common stock of the Reading 
Company as having the most clearly de- 
fined long range merger possibilities in 
this group (allowing for current market 
prices and current and prospective earn- 
ing power). 

In conclusion I will again express the 
judgment that the soundest opportuni- 
ties on the safest basis are to be found 
in the following rails from the last bar- 
gain list, Atchison, Topeka & Santa Fe, 
Baltimore & Ohio, Bangor & Aroostook, 
Great Northern, pfd. Mo.-Kansas- 
Texas 6 per cent pfd., Northern Pacific, 
St. Louis-San Francisco, Southern Pa- 
cific, Union Pacific, to which Rock Is- 
land common, Colorado & Southern, 
New Orleans, Texas & Mexico and 
Reading might be added by those de- 
siring to assume some risk in connection 
with possible future offers to “minority” 
stockholders. 








Jultus Kayser 
& Co. 


Convertible 542% Sinking 
Fund Debentures 
Due March 1, 1947 


To Yield About 5.75% 
(When issued) 


CIRCULAR ON REQUEST 


J.S BACHE & Co. 


42 Broadway New York 











Bertron, Griscom 


& Co., Inc. 


INVESTMENT 
SECURITIES 


40 Wall Street, 
Land Title Bldg. 


New York 
Philadelphia 








a 











“DEPENDABLE 
INVESTMENT” 


@ For fifteen years 
we have been serving 
investors, large and 
small, who wish ex- 
perienced aid in mak- 
ing and watching 
investments. 


@ We are always 
glad to discuss this 
service with investors 
or to send a booklet 
“Dependable Invest- 
ment” which explains 
it. 
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C URRENT 
market price lev- 
els for the shares 
of some of the 
young and grow- 
ing “five toa 
dollar’’ chain 
store companies, 
based on earn- 
ings and _ pros- 
pects, are very at- 
tractive at this 
time. 


One of the most 
progressive and 
successful organ- 
izations in this 
field 1s 
Neisner Bros., Inc. 


Comparison of Sales shows 
an enviable record: 


February 
$359,001 
180,397 


$178,604 


99% 


Increase 


Year to date 


$687 ,626 


$317,882 


85% 


Complete details upon request 


George H. Burr & Go. 


57 William St., New York 


Increase 


Chain Store Specialists 
Investment Securities 




















When to Sell 
(Concluded from page 311) 
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in the accompanying table to establish their 
merit. 

The third of this group of stocks is In- 
ternational Combustion which has had an 
advance in price of about 100 per cent in 
the past year. In 1925 the company re- 
ported $1.56 a share earned with $1.16 
earned in the first six months of 1926, 
with net income of $749,922. It is esti- 
mated that the 1926 report will show a 
net of about $2,000,000 which would rep- 
resent around $3 a share earned on the 
646,137 shares outstanding. This amount 
includes the recent stock financing done 
by the company abroad at a price higher 
than the levels then prevailing in our mar- 
ket. This is another case of an expand- 
ing capitalization which wili require a 
greater improvement in earnings to justify 
present prices. 

The stock of Bangor & Aroostook with 
which it is compared has received consist- 
ent recommendation in these advices from 
lower levels up to the present but with 
each renewed commendation justifying in 
its improved earnings the advance that 
had been registered in market price. This 
situation was again discussed in the Feb- 
ruary 26 issue and a comparison made 
with other of the New England rails 
which in the showing made did not mini- 
mize its attractiveness. 


Price As a Factor 
The railroad stocks used for compari- 


son purpose are selected primarily with 
the idea of showing issues that have all 
had a sharp advance in price but with the 
appreciation in the market have more 
than justified the advance with improved 
earnings and either actual or prospective 
increase return on the investment. 

In the speculative group selected it has 
been said that they are selling on an over- 
valued basis. This is not to say that they 
cannot sell higher. Most anything can 
happen under existing conditions. Therein 
lies the trouble because this applies in both 
directions. Unless prepared to assume the 
risks along with the advantages the in- 
vestor should give serious thought to his 
position. In view of present prices eclips- 
ing values it is reasonable to anticipate 
a corrective on the down side. This, 
however, is not giving encouragement to 
short selling. Fundamental conditions in 
the market do not make this the oppor- 
tune time for following this course. A 
position on the long side in undervalued 
securities with clearly and favorably de- 
fined future prospects is much more de- 
sirable—and will likely prove more profit- 
able over the period of the current year. 

In the past year Houston Oil has ad- 
vanced from a price of $50 a share to 
over $120 a share. Baltimore & Ohio 
during the same period has come up from 
a price of $83 to a high of over $115. It 
must be realized, however, that earnings 
of $17.20 a share represent 15.22 per cent 


of its present market price as compared 
with 3.25 per cent for Houston on the 
reported earnings of $3.59, 

General Asphalt from a low of $50 a 
share last year has almost doubled in price 
with a high of over $95, and despite the 
improvement shown in earnings only 
8.25 per cent of the current price was 
earned. On the basis of the increased cap- 
italization only 6.86 per cent of current 
market price was earned. No dividend js 
being paid. The speculative character of 
this issue can best be realized when it 
is understood that the total capitalization 
had a turnover last year in the market 
of about nine times. The pace set so 
far this year allows for exceeding this 
record. , 

Earnings Double 

Comparing it with the stock of Rock 
Island which from its low price of $40 a 
share last year has more than doubled to 
over $82 it is more than offset by the fact 
that this road in improving its earnings 
from $4.56 to $10.67 saw fit to inaugurate 
dividends at the rate of $5 a share. This 
allows for a yield of 6.2 per cent with 
the dividend earned twice over and with 
further improvement in earnings indicated 
an increase in rate is an additional possi- 
bility. The 1926 earnings of Rock Is- 
land represent 13.2 per cent of the market 
price as against a much lower ratio shown 
by General Asphalt. 

International Combustion gives little 
justification for the advance of the stock 
from $33 to $64 with estimated earnings . 
of around $3 a share which represent only 
4.91 per cent of its current market price. 
Bangor & Aroostook though showing a 
larger advance in price from $33 to $60 
must be considered the more attractive 
issue with its earnings of $8.68 a share 
representing 15.25 per cent of its current 
market price. Based on six months ended 
January, earnings are at the rate of $10.20 
a share. With its present dividend 
rate the stock yields 5.3 per cent as against 
3.3 per cent for Combustion and there is 
reason for expecting an increase to a 4 
payment on the rail stock with a definitely 
indicated improvement in earnings. 

When the speculative activity has spent 
itself in these present market favorites 
the readjustment will undoubtedly bring 
the force of values into play. The record | 
of the transfer suggestions given during 
1926 has proved the soundness of this 
policy of market operation. It bids fair 
to repeat in the current year and the sug- 
gestions given herein can be aptly applied 
for the purpose of strengthening a specu- 
lative position. 


—, 


Frisco Pays Extra 

Rating “A,” Guenther’s Appraisals 

Directors of St. Louis-San Francisco 
declared an extra quarterly ‘dividend of 25 
cents a share in addition to the regulat 
quarterly dividend of $1.75 a share. This 
extra dividend is part of the increased 
revenue received from the Rock Island 
holdings, and can be regarded as a fixture. 
At current price levels of 113, figuring a” 
$8 dividend the yield is over 7 per cent. 
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IN 
OUR 
OFFICE 


(Part Five) 


By THE CHRONICLER 








HE Grouch was in an especially 
T bad humor today. All his stocks 
have been going up and his grouch- 
iness increases in inverse ratio to its 
profits. 
“They get it all; they get it all; THEY 
GET IT ALL,” he exploded. 
“Who gets all what?” 


Promoter, 


inquired the 


“The money; the money,’ replied the 
Grouch. “Morgan or Rockefeller or 
DuPont, or some other big one—they get 
ial.” 

“Kindly elucidate,” said the Promoter. 

The Grouch was ready with his reply. 

“A man out in Missoula, Montana, or 
some other seaport town, bets 25 cents on 
a gambling game. The gambler gets his 
money. Then the gambler gambles with 
a bigger gambler and the bigger gambler 
gets his money. Then the bigger gambler 
buys stocks in a bucket-shop, and the 
bucket-shop man gets his money. The 
bucket-shop man buys stocks through a 
regular brokerage house and a big bear 
gets his money. Then the big bear is run 
in by Morgan and Morgan has the original 
quarter, including everything it gathered 
up on the road. THEY GET IT ALL.” 


Grouch Calls Bear Heartless 


At this juncture the Plutocrat came in 
and stood behind the back row of chairs 
for a few minutes examining the quotation 
board. His arrival did not add to the 
good humor of the Grouch, or, for that 
matter, to the good humor of any of us. 
The Plutocrat is a tall, immaculately 
dressed man with cold, grey eyes. He 
never speaks to any of us, and we never 
speak to him. He operates in very large 
lots and is the star customer of the house. 
When he had scanned the quotations and 
departed, the Promoter remarked: 

“Wonder who he’s after now? 
ways a bear.” 

“A bear,” said the Derelict, “is the 
most heartless creature on earth—I mean 
a Wall Street bear. Human nature is 
such that when a man is short of stocks 
he cannot help greeting war, devastation, 
and panic with anything but open arms. 
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He’s al- 


A position on the short side is demoral- 
izing.” 

“They say a sold-out bull is the worst 
bear of all,” said the Piker. 


“Not the same thing,” replied the 
Derelict. “The congenital bear is a pes- 
simist by nature. He has not learned to 
believe in things. The sold-out bull is an 
optimist by nature, and he becomes tem- 
porarily bearish only because he wants to 
buy back his line.” 


“Speaking of short sellings,” said the 
Hustler, “it is sometimes a very difficult 
thing for the inexperienced man to under- 
stand. When I was a young man I ran 
one of the first brokerage offices ever 
established in the Far West. My best 
customer was a rich old rancher who 
played faro bank as heavily as the gam- 
bling houses, which were wide open in 
those days, would let him. He was at- 
tracted to the stock market as soon as he 
found that there was no limit. American 
Sugar was a very active stock at that 
time, and he had been buying it five hun- 
dred shares at a time in a falling market. 
One morning he came to my desk and 
gave me an order to buy five hundred 
Sugar at the market. 


Rancher Sells Short 


“‘T-know it’s going down,’ he said, ‘but 
I’ve got to keep on playing till I get even.’ 

“Tf you think it’s going down,’ I said, 
‘why don’t you sell it?’ 

“Sell hell,’ he said, ‘I ain’t got none 
to sell.’ 


“T explained to him at considerable 
length the modus operandi of short sell- 
ing, borrowing the stock for delivery, etc. 
I realized that my explanations were not 
getting over but he picked up his check 
and went over in the far corner of the 
office and fell into a brown study. Let me 
explain here that in the game of faro 
bank a stack of chips placed on a certain 
card wins in case that particular card 
wins, but if a ‘copper’-—a small wooden 
checker—is placed on the chips the bet is 
won in case that card loses. After a time 


(Please turn to page 335) 
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We Offer 


MARKET LETTER service covering, 
weekly and monthly, all important finan- 
cial developments and our interpretation 
of their effect on the securities market. 
Write for weekly letter No. FWW 
or monthly letter No. FWM 
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Everyone Needs 
Investment 
Guidance 


HE extent to which 

investors are in- 
formed varies greatly, 
but there is no one, 
however great his 
knowledge of securities, 
who would not benefit 
from our Service. 


The old maxim “a 
little knowledge is a 
dangerous thing” is 
over and over again 
exemplified in the mis- 
takes made by inves- 
tors which could have 
been avoided by know- 
ing the whole truth. 


Let us send you details 
of our Service. 


MOODY'S 


INVESTORS SERVICE 


35 Nassau Street New York 
CHICAGO BOSTON 
PHILADELPHIA LOS ANGELES 
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Mercantile Properties, Inc. 
Secured Sinking Fund 
512% Bonds 
Due Jan. 1, 1946 
These bonds are secured by 


minimum net rentals, payable 
by 


F. W. Woclworth Co., 


the lessee of the 
Company’s real estate 


which, in the opinion of coun- 
sel for the Company, rank as 
a direct operating charge of 
the F. W. Woolworth Co., 
preceding all dividends on its 
stock. 


To yield about 5.70% 


Write for circular No. 1732 


Spencer Trask & Co. 


25 Broad Street. New York 
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Increasing Safety 


Reducing the mortgage every year 
gives additional protection to bonds 
that are safe and sound at the 
start. Send for Brooks Bonds 
telling how this is done and de- 
scribing other safeguards they en- 
joy. 
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record of satisfactory performance, as to 
safety and regularity and speed. Traffic 
records for 1925 show over 217 million 
revenue passengers, being a gain of about 
15 per cent above the average since 1910, 
without much improvement of facilities 
during that period. Net earnings yield 
only about 3.50 per cent on the property 
book values claimed. 

Net $12,027,376 for year to January 31, 
1926, amounted to over 8.25 per cent profit 
on the $147,676,391 property values. 

Pursuant to the 1913 contract, net earn- 
ings from joint operations are divided 60 
per cent to the railways north and west 
side division and 40 per cent to the south 
side City Railway, Southern Street Rail- 
way and Calumet & South Chicago 
divisions (see page 312). 

The omnibus service of the Motor Coach 
Company has become an important factor 
for daily business purposes as well as the 
seasonable demand for recreational pur- 
poses. The coach busses are already carry- 
ing about one-fourth as many passengers 
as the elevated system. 

Bus service to supplement the surface 
system could conveniently satisfy many 
necessities, until time will permit or a 
greater population density justify the cash 
outlays for permanent street railway track 
construction. 


Reasons for Subway 


There are substantial reasons to support 
the idea that a subway should be regarded 
as only another street or thoroughfare, and 
should be constructed by the city or some 
overlapping municipal district with legal 
opportunity for expansion. A _ Citizens 
Committee selected by the City Council has 
recently completed another interesting re- 
port respecting the proposed subway, 
which topic has featured political and trac- 
tion literature and discussions for so many 
years. Chicago must have a network of 
subways through the central business dis- 
trict eventually, but less than 20 per cent 
of the daily car riders would be directly 
benefited. 

Anyone must know to whatever extent 
the mortgages and deposit plans can be 
construed toward protecting the companies 
from collection suits, it is the first and 
undivided duty of the officers and directors 
and trustees representing the shareholders, 
to stress and stretch such provisions to the 
advantage of the stockholders in forcing 
the creditors to the cheapest compromise 
they can persuade the bondholders to ac- 
cept. The deposit proposals offered by the 


committees present alarming features, 
that must provoke further anxieties among 
passengers and city officials and bondhold. 
ers and stockholders. 

Absolutely no person can be acceptable 
as a member of any committee to protect 
any class of bondholding creditors, while 
burdened with the conflicting obligations of 
a director to his stockholders, for whom a 
director is presumed to struggle first when 
trouble comes. 

How the complications might multiply, 
that might entangle any person while at- 
tempting the three capacities as a member 
of a protective committee and as an execu- 
tive of a trustee bank and as a director of 
a company, and that might entangle any 
member involved in two or more capacities 
through interlocking responsibilities for 
junior issues or other relationships, sug- 
gest awkward discords, which might prove 
extremely embarrassing and expensive, and 
should be gracefully avoided before this 
strange situation becomes more complex to 
everybody. 


Protective Committees 


The protective committees may need to 
employ legal processes to compel the 
trustee-banks to perform some of their 
agency tasks. The trustee-banks may need 
the undivided personal service of their 
executives fulfill aggressively all their 
various duties. Protective committees act- 
ing through the trustee-banks or the com- 
mittees or the trustee-banks acting alone, 
may need to proceed against the companies’ 
officers and directors. The several commit- 
tees also include a few notable men who 
are or have been identified with prominent 
local concerns, from whom it is not un- 
reasonable to hope for some initiative to- 
ward injecting modern methods in Chi- 
cago’s transportation service, even though 
these men have never taken the chance to 
prove any skill in the public utility field 
before. 

Properly organized committees, on the 
other hand, with entire memberships ab- 
solutely free from conflicting and contrary 
obligations, could accomplish a_ solution 
very quickly, working in harmony with 
city officials, and avoid any losses to hold- 
ers of first mortgage bonds and preserve 
the full equities available to the junior 
bonds and stocks, and could immediately 
provide capital and skill for greater facili- 
ties and better service. 

Only few bondholders will be so reck- 
less as to deposit their bonds and again 
hazard their first mortgage investments or 
any extension of these loans, by blindly sur- 
rendering their mortgage rights and powers 
for five years, into the custody of the 
stockholders’ representative directors. 

The seven divisional bond issues com- 
prise: 








Divisional Bond Issues 


Company Title 
Calumet & South Chicago 
Chicago City Railway 


Chicago Railways 


“ “ 


Income 


= - Consolidated ‘‘B”’ 


Purchase Money 
Consolidated “A” 


Certified 
$6,398,000 
36,747,000 
62,785,000 

4,073,000 
16,703,800 

2,500,000 
17,164,475 


Lien 

First 

First 

First 

2nd (& 4th) 
2nd & 4th 
3rd (& 5th) 
3rd & 5th 
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Investment Values and Equities 


The capital investment values and equities available to the separate mortgage 


issues appear as follows: 


Company Chicago Rys. 

TPGCURMO 4.5.65 sseaes 594 miles 
Cap. Inv. Values ...... $94,258,468 
int: - Te WR. oo '6. 4, sea p a 62,785,000 
Mita: 6sissawen coarse s $31,473,468 


Trackage Divisions 128 miles 


see eee 


City Ry. Calumet 
335 miles 127 miles 
$55,819,970 $11,628.884 
36,747,000 6,398,000 
$19,072,970 $ 5,230,884 


466 miles 











Proportionate Equities ..$ 6,782,080 $24,691,388 
2nd Mtg. P. M. 5s ee 
Sod Mig. Come: AT ER... ose sceesces 16,703,800 
Equity Balances ........ $ 2,709,080 $ 7,987,588 
3rd Mtg. Income 4s ...... 2,500,000 
Balance to Cons. “B” 5s. $209,080 209,080 
Equity for Cons. ‘‘B”’ 5s. $8,196,668 
3rd Mtg. Cons. ‘“‘B’’ 5s.. $17,164,475 
Final Equity per $1,000 

Op HMMM <<< cmcw oeae $477 


Net Earnings and Balances for Interest 
Net earnings and balances available for interest on the separate mortgage issues, 


etc., appear as follows: 





Company Chicago Rys. City Ry. Calumet 
MM us enc ctceseus Pee ee $7,223,957 $4,059,079 $581,344 
Interest on First Mtg. 5s ...... 3,139,250 1,837,350 319,900 
RINNE aca eraice sc Rina eco ng 3.010 oe tee 4 $4,084,707 $2,221,729 $261,444 
Trackage DIvVislOms 2 2c6ccccvvcic 128 miles 466 miles 
Proportionate Surplus ........ $ 880,128 $3,204,579 
2nd Mtg. Interest on P. M. 5Bbs.. eee —ti«t SS rw Www wi a 
2nd Mtg. Interest om ‘A’? 5s.  ...... 835,190 
(All above interest is within the Preferential 5% on Capital Investment Values) 
ee er eer ee Cee $2,369,389 
ESO Pe eee eines ee $ 676,478 676,478 
Total Balance to ‘‘B”’ 5s, etc... $3,045,867 
Compensation to Chicago ...... $1,384,001 6300 —C(‘é RLS 
MNSRONE ors a oie antarovetes ae eeere aie $1,661,866 
Interest on “B”’ 5s (3rd charge) 858,224 
IE, io os oa win ae ania api w ence 803,642 
Interest on Income 4s, (4th 

CURRIOR sn dkceeraeeeewnsew ew ced 100,000 
ee SE ee ee eee $ 703,642 $1,523,902 $261,444 








Receivership for Chicago Railways Com- 
pany as of December 15, 1926, under the 
auspices of the Federal Court, probably 
will be followed soon by the inevitable re- 
ceivership for the south side City Railway 
and Calumet & South Chicago divisions. 


Immediately following the February 1 
defaults, the Harris Trust & Savings Bank 
commenced foreclosure proceedings on be- 
half of the Railways First 5s. But the 
First Trust & Savings Bank, whose senior 
officers are closely familiar with City Rail- 
way and Calumet & South Chicago affairs, 
have not yet started court proceedings to 


collect those two issues of first mortgage 
bonds. 


Late in January the City Council grant- 
ed the companies temporary franchises con- 
tinuing the principal provisions in the pre- 
vious ordinances for six months, but ter- 
minable any time on short notice. 


From the spring of 1926 a disconnected 
succession of conferences has been con- 
ducted by city officials with company offi- 
cers and their bankers, etc. Perpetual 
franchises are demanded by some. Home 
tule as a substitute for Illinois Commerce 
Commission regulation is desired by others. 
Employment of the traction fund has been 
discussed. Subway construction and occu- 
pancy have been debated. Supplementary 
bus service has been talked about. Ele- 
vated extensions are needed. Consolida- 
tion of the elevated and surface lines 
has been proposed. But only very little 
serious thoughtful effort has been. focused 
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on the problem of the surface companies, 
which furnish about 80 per cent of the 
local transportation. 


A City and Companies Joint Drafting 
Committee, launched last August, has 
framed up five separate topics over which 
to struggle, each requiring new laws from 
the Legislature, regarding (1) a merger 
of the surface and elevated companies, (2) 
indeterminate franchises, (3) subway rental 
terms, (4) frontage consents for track 
locations, and (5) changes in special as- 
sessment laws, all as questions for prior 
settlements before surface lines investors 
and car riders can be helped. 


It is pretty well agreed that future fran- 
chise contracts shall incorporate the so- 
called service-at-cost idea, wherein the 
rate of fares is governed by (a) operating 
expenses and (b) net return on capital, 
plus (c) prudent sinking funds, and possi- 
bly plus (d) municipal compensation. But 
in any event there are convincing proofs 
that twenty years is about the full time 
limit for which contracts respecting net 
return and some other items subject to de- 
termination and agreement should be fixed, 

Neighborhood influence and the amount 
of home rule now available to Chicago citi- 
zens and city officials can accomplish every- 
thing that is desirable, but only if such in- 
fluence and authority is courageously exer- 
cised and tempered with a spirit of con- 
ciliation and cooperation, under which the 
surface lines can win a large measure of 
good will. 


Are 


OIL STOCKS 
A Buy—Now? 


Although industrial securities have gone ma- 
terially into high ground in recent markets, oil 
stocks have lagged perceptibly. 

It is true that oil production is about the 
highest on record. At the same time, consump- 
tion has shown less decline than ever before, 
during the winter months, and the outlook is for 
an approximate 10% increase in consumption in 
1927, over 1926. 


Improvement Ahead? 


Is_ it likely that this increased consumption 
ahead will take care of the enlarged production 
and prevent price-cutting on an extensive scale? 
f so, then oil stocks are a buy! Or, is there 
prospect of a further material increase in pro- 
duction, with resultant slashing of prices? 

The entire oil situation is analyzed, specific 
recommendations given in regard to individual 
companies, to aid in taking advantage of con- 
ditions ahead, in our NEW analysis of oils, re- 
cently off the press. It should be invaluable to 
all holding, or interested in buying, oil se- 
curities. 


Simply ask for FREE Bulletin FWM-5 


AMERICAN INSTITUTE OF FINANCE 
141 Milk Street, Boston, Mass. 
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and 


Business 


Write for our Monthly Letter 


B-2 on conditions. Stocks 
bought and sold on com- 
mission — cash or margin. 





Hartshorne, 


Fales & Co. 


Members N. Y. Stock Exchange 
71 Broadway New York 
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Odd Lots 


By diversifying your stock buy- 
ing you create a reserve strength 
in your holdings. In the event 
of depression in one stock the 
others will not necessarily be 
affected. 


That is why we advocate buying 
ten shares of stock in ten dif- 
ferent industries rather than one 
hundred shares in one stock. 


Our booklet explains the many 
advantages of buying in Odd 
Lots. 


Ask for F.W. 280 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


john Muir & (p 


Members 
New York Stock Exchange 
New York Cotton Exchange 


Associate Members 
New York Curb Market 
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$16,000,000 
The Texas and Pacific Railway Company 


General and Refunding Mortgage 5%, Gold Bonds, Series “B”’ 
Due April 1, 1977. 





Coupon bonds in denominations of $1,000 and $500, registerable as to principal, exchangeable for fully registered bonds 
and re-exchangeable under conditions provided in the mortgage. Interest payable 
April 1 and October 1. 





The entire series, but not part thereof, will be redeemable at the option of the Company, upon not less than 60 days’ previ- 
ous notice, on April 1, 1932, or on any interest date thereafter up to and including April 1, 1972, at 105% 
and accrued interest and thereafter on any interest date at a premium equal to 12% for 
each six months between the redemption date and the date of maturity. 





The issuance and sale of these Bonds are subject to the approval of the Interstate Commerce Commission. 





For further information regarding the Company and this issue of Bonds, reference is made to a letter dated March 1, 1927, from 
William H, Williams, Esq., Chairman of the Board of The Texas and Pacific Railway Company, copies of which may be obtained from 


the undersigned and from which the following is quoted: 


“These bonds will be issued under the General and Re- 
funding Mortgage of the Company, dated January 1, 1924, 
and will be secured by direct lien on all the lines of railroad 
and appurtenances thereof now owned by the Company in- 
cluding valuable terminal properties in Fort Worth, Dallas 
and El Paso, Texas, Shreveport, Louisiana, and elsewhere, 
and also on equipment, or the interest of the Company there- 
in, having a net value as of December 31, 1926, after de- 
preciation, over outstanding oumipmment trust certificates, of 
not less than $12,592,000. 


The lines of railroad covered by the General and Refund- 
ing Mortgage comprise about 1,898 miles of first main track 
and about 782 miles of second main and other track. The 
General and Refunding Mortgage is subject to prior obliga- 
tions in the aggregate principal amount of $30,229,000, for the 
retirement of which, at or before maturity. General and 
Refunding Mortgage bonds are reserved. None of the prior 
obligations may be renewed or extended and no further issues 
made under the indentures securing them. Upon completion 
of this financing, the entire bonded debt of the Company 
outstanding will be $46,229,000. equal to $24,357 per mile of 
first main track covered by the mortgage, without making 
allowance for the other valuable property on which the 
bonds are a lien. 


The Company operates lines of railroad in the States of 
Texas, Louisiana and Arkansas forming a direct connection 
between the important cities of New Orleans, Shreveport 
and Fort Worth and El Paso on the Texas-Mexican border. 
More than $20,000,000 has been expended in the last eight 
years for improvements on the Company’s properties, includ- 
ing ballasting, laying of heavier rails and substantial enlarge- 
ment of terminal facilities. 


The proceeds of the present issue of $16.000,000 principal 
amount of bonds will be used to retire $4,400,000 of 6% Se- 
cured Gold Notes which will be called for redemption on 


September 1, 1927, and $4,440,583 of 6% Serial Gold Notes, 
and to reimburse the treasury of the Company for capital 
expenditures heretofore made upon the property of the 
Company subject to the mortgage. 


For the year ended December 31, 1926, the gross income 
of the Company applicable to the payment of fixed charges 
and rentals, before Federal income taxes, amounted to $7,- 
229,333, while such charges, after giving effect to this financ- 
ing, amount to $2,957,306. 


The Company has outstanding $23,703,000 preferred stock 
(all of which is owned by Missouri Pacific Railroad Com- 
pany), on which dividends are being paid at the rate of 
5% per annum, and $38,755,110 of common stock (of which 
over 38% is owned by Missouri Pacific Railroad Company). 


The total authorized amount of General and Refunding 
Mortgage Bonds which may at any time be outstanding 
is limited to an amount which, together with all prior obliga- 
tions of the Company as defined in the Mortgage, shall not 
exceed one and one-half times the aggregate par value of 
the then outstanding capital stock of the Company and shall 
in no event exceed $120,000,000. Upon completion of this 
financing there will be outstanding in the hands of the pub- 
lic $16,000,000 principal amount of General and Refunding 
Mortgage Bonds. 


In addition to the bonds reserved for refunding prior obli- 
gations as hereinbefore stated, bonds may be issued under 
the General and Refunding Mortgage for the acquisition of 
new property or, to the extent limited by the Mortgage, 
securities representative thereof or for extensions, better- 
ments and improvements, or for 99% of the cost of equip- 
ment. A sinking fund of 5% per annuam for twenty years 
is provided in respect cf bonds issued for equipment. 


Application will be made in due course to list these bonds 
on the New York Stock Exchange.”’ 





THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, 
AT 9914% AND ACCRUED INTEREST TO DATE OF DELIVERY. 





The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot 
a smaller amount than applied for and to make allotments in their uncontrolled discretion. 


The above bonds are offered if, 


when and as issued and received by the undersigned and subject to the approval by any 


public authorities that may be necessary of the issuance of the bonds and their sale to the undersigned as agreed and to the 
approval by their counsel of all legal proceedings in connection with the issue and sale of the bonds. Temporary bonds or in- 
terim receipts will be delivered against payment in New York funds for bonds allotted, which temporary bonds or interim 


receipts will be exchangeable for definitive bonds when prepared. 


New York, March 2, 1927. 


Kuhn, Loeb & Co. 


Subscriptions for the above Bonds having been received in excess of the amount offered, the sub- 
scription list has been closed and this advertisement appears as a matter of record only. 
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Remington 
Typewriters 





“My typewriter problem 
is completely solved~ 


fens Remington Line alone can solve all your type- 
writer problems with A Machine for Every Purpose. 
Standard Typewriters, Noiseless Typewriters, Electric 
Typewriters, Tabulating Typewriters, Portable Type- 
writers, Vertical Adding Typewriters, and Bookkeep- 
ing Machines of every kind and description—these are 
the components of the Remington Line. And each of 
these many Remingtons is the very last word in the 
field it covers. 

he completeness of the Remington Line—a new de- 
velopment in the industry—enables the typewriter 
and bookkeeping machine user to practice selective 
buying to a degree hitherto impossible. 

In making the right selection, the Remington rep- 
resentative can render you most helpful assistance. His 
training is as complete as the line he sells; he knows the 
machine which should be used under every given con- 
dition—and for each and every purpose. This knowl- 
edge and training is freely at your service. 


Remington Typewriter Company 
374 Broadway New York 
Branches Everywhere 


Remington-made Paragon Ribbons & Red Seal 
Carbon Papers always make good impressions. 


po BB = a mah . \ + 
PORTABLE TABULATING ACCOUN 
TYPEWRITERS TYPEWRITERS MACHI 


1 Machine for 


every purpose 


The International Jury of the Sesqui-Centennial 
Exposition at Philadelphia has awarded the 
Remington Typewriter Company the Grand 
Prize, its highest award, for typewriters and 
bookkeeping machines, adapted to all purposes 
and particularly commends as a notable ad- 
vance in typewriters the Remington-Noiseless, 
Model 6. 
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As questions respecting constitutionality 
would be asked about such proposed new 
legislation, it is doubtful if any such legis- 
lation could be acceptable from a financing 
viewpoint, until the acts had been tested 
out through all the courts up to Wash- 
ington. 

« Those who are clamoring for corporate 
consolidation of the elevated and surface 
systems may be embarrassed from present- 
ing a capitalization plan, by the complexi- 
ties involved. But only a small fraction of 
the public could be benefited by transfer 
privileges. Consolidation of solvent units 
is always easiest, if unnecessary losses are 
to be avoided. 

An Alternative for Solution 

It is within the power of the Chicago 
city council to offer to the company offi- 
cials with their bankers and officials a 
happy alternative for the immediate solu- 
tion of Chicago’s surface traction problem 
on terms that are fair to passengers and 
investors. Such a plan should be based on 
twenty-year franchises and service at cost, 
with provisions that will command high 
credit and economical financing for track 
extensions and more cars. The subways 
should be placed in operation as soon as 
those downtown thoroughfares can be con- 
structed, and should join with the elevated 
system for universal transfers on terms 
that are equitable to both systems until 
the two properties can be consolidated. 
The combined systems should then be 
placed under the intelligent supervision of 
(1) a board of directors actually repre- 
senting the capital employed, (2) a board 
of consulting engineers, (3) the Chicago 
city council, and (4) a state or local 
regulatory commission. Thereafter each of 
the four bodies should diligently serve the 
purpose in which it was designed to func- 
tion. The city should be allowed to buy 
whenever the voters so elect. Payment in 
full should be insured for all first mortgage 
bonds and the full equities available for 
the junior securities preserved. 

Present bondholders should not blindly 
allow themselves to be dislodged from their 
investments, either by sale at any sacrifice 
quotations or by surrendering their mort- 
gage rights and powers as invited by the 
present deposit proposals, for by so doing 
they subject themselves to penalties and 
unlimited liability. Definite refunding 
terms should be submitted to them before 
the matter of depositing is to be regarded 
as being worthy of serious consideration. 
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Stromberg’s Earnings Drop 
Rating “C,’ Guenther’s Appraisals 
Stromberg reports $5.79 a share earned 
in 1926 compared with $7.87 in 1925. 
Fourth quarter operations resulted in a 
deficit and dividend rate was ‘decreased 
from $6 to $2 yearly. 
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Universal Pipe Reports 
Rating “D,” Guenther’s Appraisals 
Universal Pipe reports $2.57 a share 
earned on its common stock in 1926, com- 
pared with $3.78 a share earned on the 
preferred in 1925. 











B. F. Goodrich 
Company 


Analyzed in our 
WEEKLY REVIEW 


Copy on request 


Accounts carried 
on conservative margin 


PRINCE & WHITELY 


Established 1878 
Members New York Stock Excuance 


25 BROAD ST. NEW YORK 
Uptown Office: Hotel St. Regis 

















STOCKS 


Carried on conservative margin 


H. F. Mc “ONNELL & CO. 


Members New York Stock Exchange 
(Established 1903) 
150 B’way, N. Y. Tel. Rector 2100 




















BATAVIAN PETROLEUM 
COMPANY 


15 Year 414% 


Guaranteed Debentures 


Guaranteed jointly 
and severally by en- 
dorsement by the 


Royal Dutch and 
“Shell” Companies. 


Price 9614 and interest 
To Yield 4.85% 
Circular on Request 


Bauer, Pond & Vivian 


MEMBERS NEW YORK STOCK EXCHANGE 


40 EXCHANGE PLACE == NEW YORK 
TELEPHONE - HANOVER 4335 
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A NEW 
SITUATION 


Changing conditions may 
have unbalanced your in- 
vestment holdings. How 
long since they have been 
checked up? Once a year 
is none too often. 

This is just one of the 
ways that we can be of 
service to you. Call upon 
our Statistical Depart- 
ment freely for informa- 
tion or advice on any mat- 
ters relating to invest- 
ment. Large or odd lot 
orders executed with care- 
ful attention. 


Glad to send you a 
helpful booklet on 
Trading Methods — 


no charge. 


Ask for K-4 


(isHoum 2. GaAPMaN 


Members New York Stock Exchange 
52 Broadway, New York 


Telephone Hanover 2500 
Widener Bidg., Philadelphia 
Telephone Rittenhouse 1167 























Westinghouse 
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In the 
Market Letter 
this week 


Observations on 


American Can Co. 
George W. Helme Co. 


SENT ON REQUEST 
ASK FOR 35—5 


MCCLAVE & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 
Telephone Hanover 3542 
UPTOWN OFFICE 
Hotel Ansonia, 73rd St. and B’way 
Telephone Endicott 1615 

















326 


A Stock Transfer 
(Continued from page 318) 
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expenditure of $20,000,000. It will re- 
quire the building of the largest dam in 
the country, and the actual capacity of 
the machinery to be installed in the pro- 
posed power house will be over 200,000 
horse power. Connections will be made 
for the distribution of this power over 
the lines of the Broad River Power 
Company. 


In view of this rapid improvement in 
the affairs of General Gas & Electric 
and considering the immediate future 
prospects of the company, has the cur- 
rent price of the Class A common stock 
of around $47 a share fully discounted 
all of these factors? 


A comparative study of the accom- 
panying tabulation shows very clearly 
the simplified capital structure of Bon 
Ami as compared with that of General 
Gas & Electric. Bon Ami has no funded 
debt or preferred stock outstanding, 
whereas General Gas & Electric has 
subsidiary funded debt of over $75,000,- 
000 as well as about 146,000 shares of 
preferred stock. As a holding company, 
General Gas & Electric reports no 
funded debt, but actually its subsidiaries 
must pay the interest on $75,000,000 in 
bonds and dividends on about 300,000 pre- 
ferred shares before any distribution is 
made in the form of dividends to the 
holding company. This important factor 
is too often overlooked in the analysis of 
public utility holding companies. 

In Class A _ participating common 
stock, General Gas & Electric has out- 
standing more than three times the 
amount of Bon Ami. The outstanding 
amounts of Class B participating com- 
mon stock are about the same in each 
case; but in addition General Gas & 
Electric has nearly 381,000 shares of 
dividend participations that are entitled 
to participation in dividends. The divi- 
dend participations were distributed to 
the old preferred stockholders under the 
reorganization plan in July, 1925. Be- 
fore continuing, it is advisable to men- 
tion the participating features of the 
stocks. 


Participating Features 

The Class A common stock of Gen- 
eral Gas & Electric has preference over 
the Class B stock to non-cumulative 
dividends at the rate of $1.50 a share per 
annum, Thereafter in any one year in 
which $1.50 is paid on the Class B com- 
mon, then Class A, Class B and the 
dividend participations share equally in 
any further dividend distributions. This 
means that any additional dividends de- 
clared must be divided between 905,288 
units. 

Note the contrast in the participating 
provisions of the Bon Ami Class A com- 
mon stock which is entitled to non- 
cumulative dividends of $4.00 a share 
before any payment can be made on 





How to know 


the Best Bonds 


Some bonds are better than 
others. The “best” bonds are those 
which are best for you. 


With some knowledge of your 
investment objective and the secur- 
ities you now have, we will gladly 
assist you in keeping your holdings 
properly balanced and thus improve 


your investment position. 


We believe our booklet, 
“What Bonds Shall I Buy?” 
will interest you. 

May we send you a copy? 


Ask for AU-2455 


AC.ALLYN*° COMPANY 


"NCORPORATED 
67 West Monroe Street, Chicago 


New York Philadelphia Milwaukee 
Boston San Francisco Minneapolis 














Sugar Stocks 


Their statistical position 
with special reference to 
Great Western 
Cuban American 
Punta Alegre 
American Sugar 
discussed in a special letter 
Copy on request 


Wapbe Bros. & Co. 


MEMBERS 

New York Stock Exchange 

New York Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Produce Exchange 
Chicago Board of Trade 
Associate Members N.Y .Curb Marketi 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 4242 














The Money Makers 


of Tomorrow 


Out of the thousands of industries that 
will fight tooth and nail for 1927 busi- 
ness, there will emerge a few triumphant 
coricerns that will pile up larger profits 
than ever before. 

The stocks of such organizations are 
bound to advance, since the Stock Mar- 
ket discounts PROFITS. These are the 
stocks that you and all other investors 
should buy. And they are the very 
stocks we are constantly searching for. 
Our current Stock Market bulletins point 
out the attractive speculative possibilities 
in a number of securities that eventually 
should sell considerably higher. These 
bulletins contain information you may be 
able to turn into substantial profits. 


Specimen copies will be sent to you 

without cost or obligation. Simply ad- 

dress: 

INVESTMENT RESEARCH BUREAU 
Div. 14, Auburn, N. Y. 
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Odd Lots 











your holdings for your financial safety. 


Consider how much more secure you would be with 10 shares of 
stock in each of 10 selections, than you would be with 100 shares in 


any one of them. 


This equalization gives greater margin of safety than is procurable 


in any other way. 





The uncertainty of the stock market makes it imperative to diversify 


Ask for booklet F.W. 281 


100 Share Lots 


Curb Securities Bought or Sold for Cash 








John Muir&(C 


61 Broadway 





the Class B common stock. After such 
payment in any one year the Class B 
is entitled to dividends up to $2.50 a 


share per annum; after which both 
classes share equally in any further de- 
clared dividends. But these distribu- 
tions are divided among only 300,000 
units of stock. 

A further study of the tabulation re- 
veals the fact that although General Gas 
& Electric reported $5.59 a share earned, 
this amount is reduéed to $2.63 a share 
earned under the participating provision. 
This actually means that the company, 
if it distributed the entire amount 
available for dividends, could only pay 
a dividend of $2.63 a share of Class A 
stock for the entire year. Assuming 
that they were to do this, the Class A 
stock at the current market price would 
yield but 5.5 per cent. The realization 
of the assumption is very doubtful, as 
the company has yet to inaugurate divi- 
dends on the Class B stock; and at the 
Present time a participating distribution 
seems very remote. At its present price 
of $47 a share and paying at the rate of 
$1.50 per annum, the Class A common 
stock of General Gas & Electric yields 
5.2 per cent, a meagre income for a spec- 
ulative utility common stock. Earning 
but 5.5 per cent of its market price the 
Class A common stock appears to have 
discounted present and most of its im- 
mediate future prospects. | 

Compare this with the yield of 7.4 per 
cent on the Class A common stock of 
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Members 


New York Stock Exchange 


Bon Ami. This company actually 
earned $10.50 a share on its Class A 
stock; which is equivalent to $4.75 a 
share after allowing for participating 
provisions. The stock is currently pay- 
ing dividends at the rate of $4 a share 
per annum, and although no dividends 
have yet been paid on the Class B stock, 
which is all closely held in view of the 
recent earnings the company can well 
afford to inaugurate payments during 
the present year. With the inaugura- 
tion of dividends on the Class B stock 
at the rate of $2.50 a share per annum 
arises the possibility of a participating 
distribution on the “A.” 


From the foregoing discussion it 
would seem that the Class A common 
stock of General Gas & Electric is in a 
less favorable position than the Class 
“A” stock of Bon Ami. But before 
drawing this conclusion an examination 
of the record and future prospects of 
the Bon Ami Company is advisable. 


Prior to 1926 Bon Ami was a close 
corporation with a small amount of pre- 
ferred stock in the hands of the public. 
In November, 1926, the capital setup 
was revised in order to retire all of the 
outstanding preferred stock, and the 
first opportunity to share in its profits 
was offered to the public in the form of 
Class A participating stock. 


The existing company was incorpo- 
rated in Delaware in 1915 as successor 
to a company of the same name which 


New York Cotton Exchange 
Associate Members: New York Curb Market 


New York 











AnImportant Change in 


The Market 
Outlook 


The character of the market 
has changed definitely. Spec- 
ulative investors who do 
not realize this will suffer 


Last Feb.—March witnessed 
a drastic break in prices. Is a 
similar decline just ahead? 
Should you liquidate at once 
to prevent losses? Or, are 
there important buying op- 
portunities available? 


What about utilities? 


Our latest bulletin answersall 
these and other questions. It 
tells the direction that prices 
are tending — what stocks 
to hold— what action to 
take. Send for a copy—free. 


BROOKMIRE 


ECONOMIC SERVICE ING 
570 Seventh Ave., New York 
Send mea copy of Bulletin F-181 
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AT LAST"! 


Protection For Your Pocket Checks 
Always Instantly Available 








A simple, convenient and economical means of 
protecting your Pocket Checks as you ssue_ them. 


Protectu Bank Note Corporation 
725 South Wells St., CHICAGO — 


Write for descriptive circular and prices. 



































GOOD SECURITIES 


May be purchased on 


Monthly Installments 


Investors desirous of accumulating securities of the better kind 
by part payments within their means will find our plan and terms 
to their interest—Write Department F-2. 


Odd Lot Orders Solicited 


James M. Leopold & Co. 


’ Members New York Stock Exchange 
7 Wall Street New York 


Established 1884 























THERE ARE PROFITS 


IN TODAY’S MARKET 


While business exists, investors will reap profits by 
investing in issues representing the greatest possibili- 
ties for growth. Send for our current bulletin which 


outlines several such opportunities in the present 
market. No obligation. 


+ aa2 i — on 
United Business Servire 
DIVISION OF INVESTMENT ANALYSIS 
210 NEWBURY STREET, BOSTON, MASSACHUSETTS 
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No salesman will call 
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dated from 1909. The earlier concern 
succeeded a business established in 1897, 


Since its incorporation the company has 


enjoyed a steady and consistent growth 
both in domestic and foreign sales. 

The sole product of the company, 
known as “Bon Ami,” is a_ cleansing 
and polishing compound made under a 
formula and manufactured in both cake 
and powder forms. It is designed pri- 
marily for cleaning and polishing and 
is used on such articles as glass and 
metal ware, porcelain, and painted sur- 
faces. 


With the advent of the closed style 
passenger automobile with its nickel 
trim and glass a further need for the 
Bon Ami product has been created. A 
portion of the advancing sales in the 
past few years may be traced to this 
source and a further increase is probable 
in view of the increased demand for 
closed cars. Bon Ami is rapidly becom- 
ing an important accessory in the care 
of the automobile. 


Gross profit on sales for the year 
ended December 31, 1926, amounted to 
$2,354,043, an increase of 8 per cent over 
1925. In January, 1927, sales were $75,- 
000 greater than the corresponding 
month of 1926. Assuming this monthly 
increase continued throughout the year, 
an amount of $900,000 would be added 
to the sales for the current year which 
would indicate an increase of better than 
25 per cent over 1926, 


The financial position of Bon Ami is 
strong. The balance sheet of December 
31, 1926, shows current assets approxi- 
mately 7%4 times current liabilities, and 
cash on hand alone exceeds the total 
current liabilities. As has been pointed 
out the company has no funded debt, 
and in addition has no _ bank loans. 
Goodwill, trade marks and copyrights 
are carried at $2,850,000 but this does 
not seem excessive in view of the wide 
market for the product, the extensive ad- 
vertising campaign, and the fact that 
net income for 1926 alone was almost 
40 per cent of this amount. 

Earnings have been more than #4 a 
share on the present Class A stock in 
each of the last five years and were for 
the last three years respectively $8.91 in 
1924, $9.90 in 1925, and $10.50 in 1926. 
The Class A stock is in a fairly assured 
position as to the $4 annual dividend, 
with possibilities through the partici- 
pating feature. 

Under the previous capitalization the 
company paid dividends in each year 
from 1909 to 1926 on the common stock 
and full 7 per cent on the preferred. 
The total amount paid in preferred and 
common dividends did not exceed $4 a 
share on the present Class A in any 
year up to 1923, but in 1924 equaled 
$4.75 a share on that issue, $7.40 in 1925, 
and $6.95 in the first nine months of 
1926. There is no indication that the 
company will discontinue this dividend 
policy. 

With earnings of Bon Ami at present 
exceeding those of General Gas & Elec- 
tric and with a clearly defined outlook 
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for a further increase in earnings as well 
as dividends, it follows that a reflection 
of this must eventually be given in the 
future course of market prices. It is 
true that Bon Ami is a recent listing on 
the New York Stock Exchange, and 
that accounts for the small span be- 
tween high and low prices; but it is also 
true that as the affairs of this company 
become more widely known the values 
behind the stock should be better appre- 
ciated. 

In view of the foregoing the possibili- 
ties in the Class A stock of General Gas 
& Electric do not appear as favorable 
as those of Bon Ami, and an opportunity 
is offered to improve the position of 
those who prefer to base their commit- 
ments on values. 
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Bulls and Bears 
(Concluded from page 314) 











Loose Wiles— 
Rating “B” 

Loose Wiles split its common stock five 
for one and has placed the new stock on 
a $1.60 annual dividend basis. Earnings 
applicable to the old stock were $13.55 in 
1926 compared to $10.39 in 1925. Pros- 
pects in this situation have been repeatedly 
pointed out in THE FINANCIAL Wor tp and 
in the Appraisals. ' 


Moto-Meter— 
Rating “B” 
Moto-Meter reports $4.66 under the par- 
ticipating provisions earned on its Class A 
stock in 1926 compared with $5.05 in 1925. 


Philips Petroleum— 
Rating “A” 

Phillips Petroleum reports $8.89 a share 
earned after all charges in 1926 compared 
with $6.46 in 1925. The company had a 
remarkably good year. 


Radio Corporation— 
Rating “B” 

After charging off generously to re- 
serves Radio Corporation reports $2.82 a 
share on the common stock in 1926 com- 
pared to $1.27 in 1925. 








Bond Market 
(Continued from page 315) 
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Properties, declined one and one-half points, 
but the 6%s quickly rallied to nearly the 
level at which they sold the previous day. 

During the past week or so Chicago & 
Eastern Illinois general 5s of 1951 have 
been rather weak, being presently quoted 
around 81%. This is a reflection of the 
Probability of a strike of the union bitu- 
minous miners this spring, as this road is 
a heavy carrier of union mined bituminous 
coal. For the investor, however, there is 
nothing at which to become alarmed in 
this situation, as even in the event of such 
a strike actually occurring the revenues 
for the road are not likely to decline to 
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such a point as to place the position of 
these bonds in jeopardy. The prevailing 
low price affords an opportunity for pur- 
chase for permanent investment purposes. 

Delaware & Hudson convertible 5s of 
1935 were active during the week, regis- 
tering changes of a point or so in several 
issues, moving in sympathy with the com- 
pany’s common stock, into which these 
bonds are convertible. The issue closed 
the week, however, at 12144, up over two 
and one-half points over last week’s close. 

Treasury and Liberty issues have been 
dull and listless, although during the week 
Treasury 4s reached a new high, being 
quoted at 107.6. At that level they held 
for the sale of only a few bonds before a 
reaction set in, carrying them back to their 
former prices. 

The uncertainty as to the form which 
the Government refinancing of March 15 
will take is making itself felt to an in- 
creasing degree. Until it is definitely 
known whether this issue will be in the 
form of a long-term maturity or a short- 
term one, large investors, such as banks, 
corporations and wealthy individuals, will 
feel some hesitancy at entering the market 
at this time. If a long-term issue is the 
medium finally chosen there is a likelihood 
of an important amount of transferring 
into corporate securities of medium or 
long-term because of the probability of 
market appreciation afforded as a result of 
declining money rates. 








Standard Gas 
(Continued from page 313) 
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24,000 horsepower capacity at Chippewa 
Falls, Wisconsin, and one with an ultimate 
capacity of 66,000 horsepower on _ the 
Rogue River in Oregon. A _ considerable 
addition will be made to the steam power 
generating capacity in Oklahoma and at 
San Diego, California.” 

The capitalization of Standard Gas & 
Electric Company consists of $43,524,100 
funded debt (including $3,524,100 Shaffer 
Oil & Refining Ist 6s, 1929), $48,118,500 
preferred stock and 1,236,285 shares of no 
par common stock. This capital structure 
is very conservative; using current market 
valuations, funded debt comprises only 27 
per cent of the total, with preferred stocks 
accounting for 32 per cent and common, 
41 per cent. 

Under sound and conservative manage- 
ment the system has grown consistently 
from a gross business of $16,800,000 in 
1914 to $169,058,526 for 1926, the latter 
figures including Shaffer Oil & Refining 
Company results. The results of last 
year’s operations compare with those of 
1925 as shown in the accompanying tabu- 
lation. For 1925 consolidated net earnings 
after all deductions amounted to $6 per 
share of common; for the 12 months ended 
June 30, 1926, $6.69 per share was reported. 
Although complete figures for last year 
are not yet available, it is expected that 
1926 operations will result in approximately 
$7.50 per share. 

The company’s 6 per cent notes and de- 





Composite Judgment 





The 
“Stock Market’ 


registers every opinion good 
or bad through the total of 
trading 


Each separate transaction in the 
“Stock Market” has its significance; 
it expresses the sentiment of the 
individual and it is by the com- 
bined expression of this sentiment 
that stock prices are forced up or 
down; actual progress in either di- 
rection tells whether the public at 
large is optimistic or pessimistic, 
whether they are satisfied with eco- 
nomic, political and business condi- 
tions or whether dissatisfaction and 
discontent is rife. 


When an opinion has been formed 
by a person it has only been based 
on those few facts which were 
available to him, a single investor. 
But once such facts cause him to 
act, his commitment in the market 
loses all particular identity and be- 
comes simply an “order” which, 
along with thousands of others, is 
executed and thus tangibly registers 
the opinions or judgment of the in- 
dividual. Thus it is, that while no 
individual can hope to get enough 
facts together to make his judgment 
perfect—he can have the benefit of 
the perfect combined judgment of 
all, because it is openly expressed 
in the daily transactions of the 
Stock Market which cause prices to 
rise, fall, or remain stationary. 


The most valuable information 
which the investor can possess, is 
a simple balance of ALL THE 
FACTS. This vital information is 
furnished by the action of “the 
market” which registers all knowl- 
edge. The behavior of prices in 
“the market” from which _ this 
knowledge is read, is called the 


“Technical Action” 


In our booklet 


Pioneers of a Science 
in Dollars 


Several chapters are devoted 
to the subject of reading the 
technical position of a stock 
and how the market is meas- 
ured for its technical action, 
both of vital importance to 
the man who invests for 
profit. 

You should read these chapters 


especially. The booklet may be had 
without obligation. 
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Nottingham Building C-08 
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The Securities of 
the Bell Telephone 


System are based 
ON. Service RB kB 





pow physical properties of the 
System have a book value of 
more than $2,800,000,000, but be- 
sides that there is a scientific and 
technical force of 5,000 people 
engaged solely in seeking to fur- 
ther develop the science of tel- 
ephony and to improve methods 
for making the service better. The 
activities of this force furnish de- 
pendable assurance of continued 
improvement in the plant of the 
System and its service to the 
public. 























The stock of A. T. & T., parent company 

of the Bell System, can be bought in the 

open market to yield a good return. Write 
for booklet, ‘‘ Some Financial Facts.’* 


BELL TELEPHONE 
SECURITIES CO. Inc 


D.F. Houston, President 
195 Broadway NEW YORK 


“The People’s 
<ssenger”” 
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E extend the facilities of 

our organization to those 
desiring information or reports 
on companies with which we 
are identified. 





























Electric Bond and Share Company 


(Incerperated in 1905) 
Paid-up Capital and Surplus, $85,000,000 



































bentures, all of which are currently quoted 
around par, are of very good investment 
grade and may conservatively be included 
in any one’s investment program. Com- 
plete figures for 1926, when available, wil] 
show the company’s fixed charges earned 
more than six times. 


The preferred shares likewise qualify as 
being of good grade. Although ranking 
after the 7 per cent prior preferred, the 8 
per cent preferred, because of the higher 
yield afforded, appears to be in the better 
position for general investment purposes, 
Under the present management and with 
the company’s current earning trend, the 
$4 dividend rate on this issue may be re- 
garded as being better than “reasonably” 
secure as to payments. 


The common stock is on a $3 regular 
basis, although last year an extra of 1/50 
of a share of common also was paid. With 
estimated 1926 earnings of about $7.50, 
which covers the dividend requirement 
more than twice over, Standard Gas & 
Electric common at its current price of 
about 56 may be regarded as one of the 
cheapest holding public utility common 
stocks on the New York Stock Exchange. 








Mexico and Investors 
(Concluded from page 310) 

















necessary economy through a reduction in 
the number of employees. This met with 
considerable opposition. However, the 
number of customs employees has been 
reduced at all ports of entry. Even in 
Tampico—the principal seaport of the Re- 
public from a tonnage-handled standpoint 
—the reduction in Customs Department 
personnel amounted to 50 per cent. 


In Catholic strongholds, like the cities 
of Guadalajara, Puebla and Aguascalientes, 
from 50 to 80 per cent of the private- 
owned automobiles have been withdrawn 
from service. 


About one-half of all the American- 


‘made automobiles shipped into Mexico 


enter at Nuevo Larado, opposite the Rio 
Grande River from Laredo, Texas. Off- 
cial figures indicate that about 8,000 cars 
were imported into the Republic through 
this gateway during 1926, which is a de- 
crease of nearly 1,500 cars, as compared 
with the previous year. 


The monetary system of Mexico is based 
on the peso, which, up to six months ago, 
was quoted at from 49 to 50 cents, United 
States currency, in New York. Recently, 
the peso has been quoted as low as 41% 
cents, and at the present time is about 43 
cents, or a decline of 14 per cent from 
normal value. 


It is, therefore, self-evident that the boy- 
cott decreed by the Catholic Episcopate 
is hardly the failure that Mexican Gov- 
ernment officials claim. 

Editor's Note—The status of mining 
companies and other miscellaneous entet- 
prises in Mexico will be discussed by Mr. 
Edwards in the March 12 issue. 
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“Guenther’s Appraisals 


of Listed 
Stocks” 


The Indispensable Monthly Reference Guide for Investors — 


SENT FREE, POSTPAID EACH MONTH 
To Every Subscriber for The Financial World (Weekly) 


By examining carefully the two sample pages 
below from the February Appraisals, you can see 
how helpful it will be to you to have “Guenther’s 
Appraisals” in avoiding costly mistakes and in 
making profitable investments. You cannot af- 
ford to be without this reliable monthly guide. 

Many of our subscribers would not think of 
buying a listed stock until they had checked up 
in “The Appraisals” to find out all the pertinent 
facts such as earnings comparisons, funded debt, 
our comment, etc. 

You can see what a big advantage it is when 
you are considering the purchase or sale of 


uable because of the importance of the earning 
trend and its relation to market price. 


Up to a few years ago $10 a year was charged 
extra for a year’s subscription for GUENTHER’S 
APPRAISALS alone. Due to quantity production 
it is now possible to include a monthly eopy of 
these Appraisals without extra cost to every 
FINANCIAL Wor tp subscriber. 

THE FINANCIAL WorLD every week, together 
with Guenther’s Appraisals each month, afford the 
investor an Investment Service of inestimable 
value. Both are very useful but one is not com- 
plete without having the other. That is why it is 


stocks to get such a full survey of all the vital 
factors that determine values. The comparisons 
of yearly earnings and period earnings are inval- 


so important to become a subscriber. The priv- 
ilege of writing for our Confidential Investment 
Advice is also available only to subscribers. 
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Tomorrow’s 
Taxes 


How you may avoid 
costly and unneces- 
sary inheritance taxes 
and save up to 30% 
of your estate is de- 
scribed in an inter- 
esting pamphlet now 
available. 


Ask for Booklet No. 16 
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Offering Safe Securities of Electric Light 
and Power,Gas, and Transportation om- 
panies operating in 20 states. 


Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Mitwaukee St.Louis t.ouisvilie Indianapolis 











FREE 


Every Saturday 


A Weekly Bulletin 
Showing: 
1—What “The Speculator” DID 


for the week just closed; 


2—What he will do NEXT 
WEEK; 


Following the advice of our daily 
service. 

A dependable check of trends on 
twenty market leaders. 





No obligations for details 
PRA TT’S 
STOCK TRENDS 


272 Pelton Avenue 
Staten Island, N. Y. 





Please mail details of daily 
service to: 


Street 





























SECURITIES 
BY C.M.HARGER 


Appraisal Reasons 


HE discussions regarding the real 

estate mortgage bond are generally 

centered in the end on appraisals. It 
is recognized that if the safe and proper 
valuation is placed on a property at the 
beginning and a fixed percentage there- 
of is established, the remainder of the 
proceedings merely a matter of 
The public has 
been led to distrust appraisals, believing 
perhaps that there is more than one 
method of valuation. It 
thinks there is both an appraisal for 
publicity and one for making loans, or 
that bonds and mortgages have different 
valuations, on different bases and with 
conditions entering into one that are 
absent from the other. 


are 


clerical performance. 


sometimes 


As a matter of 
The 
manager of a professional appraisal com- 
pany put “An appraisal 
should be made of any real property at 
a figure for which in the judgment of 
the appraiser he could sell it to a willing 
buyer at a price which the owner would 
be willing to take.” How manv ele- 
ments enter into a safe appraisal is 
seldom realized by the lavman. There 
is the location, the assessed valuation, the 
rental value, the insurance, the condition 
of the property as to upkeep and repairs 
and many other things that affect the 
The 
importance of having a wide experience 
and knowledge of local conditions on the 
part of the apnraiser is evident. He 
must know whether the appraised value 
meets the conditions that will eventually 
make the property sell for the amount of 
the bond issue if necessary. 


fact there is only one appraisal. 


it this way: 


actual worth as a basis for a loan. 


He must 
take into consideration the relation of 
the assessed value for taxes to the sell- 
ing value on the market. He must have 
some idea of whether it is a good rental 
property, for the rentals must eventually 
pay the bonds. 


Investor Confidence 


The investor is usually, and indeed 
generally, not qualified even to make the 
appraisal from a personal inspection. He 
does not know local conditions and hence 
must take much of his information on 
faith, The professional appraisal com- 
panies are filling a need in this direction 
and if they are composed of men of probity 
and with good judgment they ought not 
to go far wrong. To be sure, there is a 
temptation to seek to please the bond 
house and if the appraiser is a member or 


employe of the bond house it must be 
conceded that he is not likely to be so 
exacting as an outside firm with no in- 
terest in the bond issue. - It is true that 
sometimes properties on which an element 
of chance has been taken in appraisement 
have eventually worked out but generally 
speaking there is needed a sound appraisal 
that is conservative and cautious before the 
transaction of issuing bonds is completed. 


Separate Trustees 


Another factor entering into the effort 
to establish permanently the real estate 
bond business and to eliminate from it all 
weaknesses that might be taken advantage 
of by too eager managers is seen in a 
demand for separate trustee for the bond 
issues as a protection of investors. Last 
week was held at Chicago a meeting of 
the board of governors of the Mortgage 
Bankers Association, which includes nearly 
400 firms that deal in farm and city mort- 
gages and real estate bonds. At this 
meeting was adopted a resolution to refuse 
admission to the Association of real estate 
bond houses that do not place the pro- 
ceeds of bond issues with separate trustees 
for protection of investors. The associa- 
tion sets forth that it has looked with dis- 
favor on the practice followed by some 
companies of offering to the public bond 
issues secured by mortgages on real estate 
for construction purposes where the funds 
for such construction are not segregated 
and deposited with a disinterested corporate 
trustee. It declares that membership will 
be declined from real estate bond firms un- 
less they subscribe to a rule of practice 
that whenever a loan is made for con- 
struction purposes the funds for such pur- 
poses, arising from sale of bonds to the 
public, shall be segregated and kept apart 
as a separate entity from the funds de- 
rived from the sale of bonds of other issues 
and deposited in a bank or trust company 
(with capital and surplus commensurate 
with the amount of such deposit) to be 
used only upon the enterprise for which 
such bonds are sold. This action is along 
the lines of sound procedure and will com- 
mend itself to the investor. Through such 
a method there would be a clear under- 
standing of just where any bond issue 
stands and just what is to be expected 
from it. Perhaps it should go further and 
make it simple for any investor on demand 
to ascertain exactly the standing of any 
bond issue by the mere process of asking 
for a statement. 

(Please turn to page 335) 
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To Help Y ™ Profit 
by these Prosperous Times 


[T° make today’s prosperity ‘‘net’’ you a sub- 

stantial surplus for tomorrow—a sure second 
income through the years ahead—plan and fol- 
low a definite, systematic investment program. 


Whether you earn $50,000 a year, or $2,000, 
such a program will put you ahead financially 
—will lead you ultimately to financial inde- 
pendence. 


The House of Forman will help you work out 
the plan best suited to your needs and income. 


And from comprehensive offerings of choice 
General List Securities and safe and profitable 
First Mortgage Bonds this institution will help 
select the right investments for you. As a start, 
mail the coupon below for current offerings. 


“The Science of Fortune Building” clearly 
shows by accurate charts, how money 
GROWS when safely invested and reinvested 
in sound securities. It outlines a balanced 
investment program that leads straight to 
financial independence. Mail the coupon for 
free copy. 


GEORGE M.FORMAN & COMPANY 


Investment Bonds Since 1885 
112 West Adams Street, Chicago 
120 Broadway, New York 








Pittsburgh St. Louis Minneapolis Des Moines San Francisco 
Indianapolis Springfield, Ill. Peoria Lexington, Ky. 
MAIL NOW 














GEORGE M. FORMAN & COMPANY, Dept. 352-FW 
112 West Adams Street, Chicago 


Please send me without obligation, “The Science of Fortune 
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Building,” and descriptive literature on choice current offerings. 
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National 


Baking Co. 


This Company operates a chain 
of bakeries in different cities dis- 
tributing baked goods direct from 
the bakery to the consumer. 


A Special Report has been pre- 
pared giving recent figures and 
expansion plans. 


Copy on request 


Baker Simonds | 
& C0. inc. 


115 BROADWAY 
Telephone Rector 4282 


NEW YORK BUFFALO DETROIT 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 


Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 


Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 3563 



































The 
Cheap 
Stocks? 


Admittedly, stocks on the aver- 
age are high and this is a time 
for caution. Are there any stocks 
which at current prices qualify 
as cheap? 


You will find the answer in our 
latest Bulletin—Free on request. 


FINANCIAL SERVICE. 
R.W. MS NEEL ,DIRECTOR 
MnAristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-5-9 
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Over the Counter Market 








HE movement of prices over the 

| counter was to generally higher 
levels with activity centered almost 
entirely in the industrial shares. The high 
priced shares attracted most attention with 


investment demand influencing higher 
prices throughout the list. 


Thatcher scored a sharp:gain. The com- 
pany is the largest milk bottle manufac- 
turer in the country. The stock has made 
a substantial gain in price since the United 
States Supreme Court recently refused to 
grant the Federal Trade Commission a re- 
hearing of its case against the company. 


Demand picked up for tobacco shares 
and many showed substantial upturns. Uni- 
versal Leaf preferred and McAndrews & 
Forbes were strong. The common stock 
of Universal is expected to be placed on a 
$3 annual dividend basis when directors 
meet. J. S. Young was easier on reports 
of moderately lower earnings for the last 
year. Young reported earnings of $12.30 
a share on the 15,000 shares of common 
against $13.79 the previous year. 


Chain store issues were firm. McLellan 
Stores common A and the preferred gain 
in price. Sales last year established a high 
record as did net profits. 


An increase of 99 per cent in sales for 
last month over February, 1926, was re- 
ported by Neisner Brothers and for two 
months of 1927 combined sales were 85.4 
per cent greater than in the same period 
last year. Total merchandise sold in Feb- 
ruary was $359,100 and for the two months 
$685,783, contrasted with $180,397 and 
$369,740, respectively, in 1926. 


Bell Telephone of Canada gained some 
of last week’s loss. Strength was in re- 
sponse to the recent increase in rates 
granted by the Dominion Railway Com- 
mission. The commission ruled also that 
the company may earn not only the 8 per 
cent dividend required, but a surplus of 
2 per cent. 


The strong tone in the common stock 
of New York Steam can be attributed to 
the steady improvement in earnings from 
expansions. Building activities in Greater 
New York also have added materially to 
the company’s prosperity. 


On the Curb 

What next on the Curb? The excite- 
ment over the Este Welte crash has hard- 
ly subsided when slashing of prices this 
week for many and varied reasons threw 
the market into a state of confusion. 
Reiter-Foster, one of the low-priced oil 
shares, was the first to suffer with a col- 
lapse in prices that was attributed to 
setting off a string of stop loss orders 
which appeared reasonable in view of the 
sharp comeback. This was followed by 
the fireworks in the initial trading in the 
new stock of Loose-Wiles. Trading was 
started in this stock at $33 a share, where- 


as the proper level, in relation to the old 
stock, which sells on the Stock Exchange 
was nearer $40 a share. The error was 
discovered only after several thousand 
shares had been sold at a level below 40, 


The mistake in the ratio of the splitup 
was due to the fact that the company an- 
nounced that five new shares ultimately 
would be issued in exchange for every one 
held, the present stock being split 4 for 1, 
and a stock dividend of-25 per cent more 
to be paid, making 5 new shares for every 
1 now held. However, the stock dividend 
will not be payable until July, so that, 
actually, the splitup at present must be 
considered a 4 for 1 affair. 

Cities Service shares were another out- 
standing sensation. Following a report 
that Henry L. Doherty, founder of the 
company, was critically ill, an enormous 
mass of selling orders accumulated, an ac- 
cumulation far larger than could be ac- 
commodated with the buying orders on the 
specialist’s book. The price crashed to 48 
from 58 and as this point was reached the 
board of governors of the Curb market, at 
the request of Henry L. Doherty & G, 
suspended trading temporarily for the pro- 
tection of investors in the shares. 


In the meantime it has been ascertained 
that Mr. Doherty, while ill, was not 
critically so, and buying orders were ac- 
cumulated to balance the selling orders. 
Trading was resumed and the first sale 
was 10,000 shares at 40%, off 1734 points 
from the previous day’s close and 8 points 
from the level at which trading was sus- 
pended. The stock recovered from that 
point, but was still considerably below 
previous prices. 

These disturbing factors influenced a 
rather confused character of trading but 
despite the uncertainty there were many 
bright spots. Some of the stocks recently 
recommended in these columns were among 
the leaders in making new high prices. 

American Seating attracted considerable 
attention, holding up to its high record. 
The stock showed earnings of approxi- 
mately $6.50 a share after allowing for 
the few shares of preferred not yet turned 
in for redemption. 

Commonwealth Power made additional 
progress into new territory, a high for all 
time for the present stock. 

Richmond Radiator issues also moved up, 
the common equaling its record high, and 
the preferred making a new record high. 

Curtiss Aero went to a new high record. 
The company for the year ended December 
31, 1926, reports net profit, after charges 
and taxes, of $413,316, equivalent, under 
the participating provisions of the stock, 
to $7.97 per share earned on the 25, 231 
shares of 7 per cent preferred stock and 
97 cents a share on 218,000 shares of 10 
par common stock. A big airplane cot 
tract to be let by the government ¢ 
couraged the new high price. 
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Appraisal Reasons 
(Concluded from page 332) 
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construct city structures of importance, 
there is also the field of the small city 
loan that is coming prominently to the fore 
as the spreading suburbs of the municipal- 
ities expand. The building of hard sur- 
face roads around the cities is taking the 
clerk and the business man far out of town 
and he is making a home in the open 
country. Recently on a tour through the 
Interior I saw this vividly exemplified. 
The modest homes—costing $3,000 to $10,- 
(00—far out in the suburbs of almost every 
city indicated a new drift of population. 
Most of these are built on borrowed money. 
The building and loan associations are 
financing a great portion of them. These 
associations, which are mutual in their 
character, require that the builder shall 
own his lot and that he shall have capital 
with which to finance at least 25 per cent 
of the building. The payments are on the 
monthly installment plan and rarely is a 
well-managed association afflicted with a 
foreclosure and yet more seldom with a 
loss. The funds for this construction 
comes from investors and so sound is the 
security and so satisfactory the manage- 
ment of this form of loaning that many 
companies have more funds offered than 
they can use and refuse to take money for 
investment from any except local people. 
This means a most flattering compliment 
to the building and loan association. These 
local concerns should not be confounded 
with investment organizations that sell 
stock over the country on the installment 
plan offering to give $1,000 or some such 
sum when a certain number of payments 
are made. Some of these are sound; some 
have been severely criticized because of 
rules enforced that make withdrawals diffi- 
cult or costly and practices that do not 
make for safe investment of the funds 
with proper return to pay the promised 
principal at maturity of the contract. 


More Tax Exempt Bonds? 


It is reported that the state of Mass- 
achusetts is considering seriously a hous- 
ing law similar to that adopted by New 
York. It will be remembered that the New 
York law which went into effect last May 
Provides for a state housing commission 
clothed with the right of eminent domain 
and sweeping powers to regulate and 
supervise house building and house con- 
struction occupancy. It authorizes the 
formation of private companies which may 
issue tax exempt bonds for the building 
of dwellings of any sort on_ privately 
Owned or publicly condemned land. It is 
also said that several other legislatures are 
thinking of adopting a similar law. The 
effect is of course to add another burden 
On the taxpayer and relieve from taxation 
another vast volume of securities which 
will enjoy privileges now held by the farm 
land bank bonds and joint stock land bank 
bonds. This country has some fifteen bil- 
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DIVIDENDS 





AMERICAN CAR AND FOUNDRY 
COMPANY 
PREFERRED STOCK 
DIVIDEND No. 112 
COMMON STOCK 
DIVIDEND No. 98 

There have been this day declared a divi- 
dend of one and three-quarters percent (134%) 
on the Preferred Stock and a dividend of One 
and One-Half Dollars ($1.50) per share on 
the Common Stock without par value, of this 
Company, payable Friday, April 1, 1927, to 
stockholders of record at the close of business 
Friday, March 11, 1927. 

Checks will be mailed to stockholders by 
the Guaranty Trust Company of New York. 

G. R. SCANLAND, Vice-President 
H. C. WICK, Secretary. 
New York, March 1, 1927. 





Swift & Company 
Union Stock Yards, 


Dividend No. 165 
Dividend of TWO DOLLARS ($2.00) per share 
on the capital stock of Swift & Company, will 
be paid on April 1, 1927, te steckholders of 
record, March 10, 1927, as shown on the books 
of the Company. 


C. A. PEACOCK, Secretary 


Chicago 





INTERNATIONAL PAPER COMPANY 

New York, February 23, 1927. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (1%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable April 15th, 1927, to 
holders of record at the close of business 
April ist, 1927. Checks will be mailed. Trans- 

fer books will not close. 
OWEN SHEPHERD, Treasurer. 





lion dollars in tax exempt securities, ac- 
cording to a recent estimate. It will be 
most unfortunate if we go on with this 
expansion and heap a heavier load on the 
property that cannot escape taxation. For 
the farm bond there was the excuse of 
need for the farmer, but the city dweller 
cannot plead this. It is to be hoped that 
the new plan will not become popular. 
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my star customer came back to the desk 
and said: 

“Do you mean to tell me I can copper 
this game?’ 

“*That’s it,’ I shouted, ‘Now you’ve got 
it.’ 

“He promptly laid down his check. ‘Buy 
me a thousand Sugar coppered,’ he said” 

The Senior Partner passed through the 
room and stopped to tell us of a friend 
who had strangely been taken down with 
smallpox. 

“It is a remarkable thing,” he said, “that 
a man of good habits should be so at- 
tacked when the disease is so rare.” Then, 
in his mildly quizzical way, he addressed 
the Grouch. 

“Did you ever have the smallpox?” he 
asked. 

“No,” replied the Grouch fiercely, “but 
the Plutocrat was in here a few minutes 
ago.” 
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NATIONAL ELECTRIC 


POWER COMPANY 
—_—aZ 


At the meeting of the Board of 
Directors held on January 7, 
1927, the quarterly dividend of 
one and three-quarters per cent. 
(134 % ) was declaredon the 7 % 
Cumulative Preferred Stock, pay- 
able April 1, 1927, to stock- 
holders of record at the close of 
business March 21, 1927. 


D. L. McDaniel, Secretary. 
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West Penn 
Power Company 


NOTICE OF DIVIDENDS 


The Board of Directors has declared 
quarterly dividend No. 45 of one and 
three-quarters (134%) per cent. upon 
the 7% Cumulative Preferred Stock, 
and quarterly dividend No. 6 of one 
and one-half (114%) per cent. upon the 
6% Cumulative Preferred Stock of 

est Penn Power Company, for the 
quarter ending April 30th, 1927, both 
payable May 2nd, 1927, to stockholders 
of record at the close of business on 
April 5th, 1927. 


G. E. Murrtg, Secretary. 























The West Penn 


Electric Company 


NOTICE OF DIVIDEND 


The Board of Directors of The West 
Penn Electric Company has declared 
the quarterly dividend of $1.75 per 
share >” i‘s Class A Stock for the quar- 
ter ending March 30, 1927, payable 
March 30, 1927, to stockholders of rec- 
ord at the ciose of business on March 
15, 1927. 


W. K. Dunsar, Secretary. 
































American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDEND 


Notice is hereby given that the regular 
quarterly dividend of One Dollar and Seventy- 
Five Cents ($1.75) per share on the Pre- 
ferred Stock of this Company will be paid on 
April 15, 1927, to stockholders of record March 
11, 1927. 

Transfer Books for Preferred Stock will be 
closed at the close of business March 11, 
1927, and will be reopened at the opening of 
business March 23, 1927. 


WM. H. DWELLY, Treasurer. 
Boston, Mass., March 1. 1927 


LOEW’S INCORPORATED 


“Theatres Everywhere” 
March 2, 1927. 
At a meeting held this day, a regular quar- 
terly dividend of 50c was declared on the 
capital stock of this Company, »ayable March 
31, 1927, to stockholders of record March 19, 
1927. 
Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 








THE BELL TELEPHONE COMPANY OF 
CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th April, 1927, to 
shareholders of record at the close of business 
on the 23rd March, 1927. 

W. H. BLACK, 

Secretary-Treasurer. 


Montreal, 23rd February, 1927. 
335 


















































Weekly Busi d Financial Summary 
° e e ° © te 4 o 
(Principal features of this page elaborated and interpreted in the “Trend of Things. 
Average Stock ae mae Week’s Sales 
a «0 
Mar. 2 Feb. 23 Feb. 16 Mar. 3 Sales of .stocks listed on New York Stock Exchange (in 
PE SEOMPORS ni kir acon 123.85 125.28 124.67 100.47 number of shares), week ended March 3, 1927: Week's 
16 Tmdwetrinis. ....<. «s+. 136.15 135.99 134.07 122.68 Sales—Thursday, 2,101,330 shares; Friday, 1,978,440 shares; 
ee nS ae eee en 129.69 130.33 129.07 111.57 Saturday, 1,173,257 shares; Monday, 2,543,290 shares; Tues- 
DES: sak week ees 26.15 26.13 25.43 27.28 day, 2,098,548 shares; Wednesday, 2,355,370 shares. Aver- 
Bond Dealings, Jan. 1 - Date age daily sales, week ended March 3, 1927, 2,041,706; week 
1927 192 1925 previous, 1,980,944. 
U. S. Govt. bonds ..$43,018,750 $53,446,100 $77,908,700 
Domestic bonds ..... 438,214,200 422,567,400 526,783,000 Thurs- Thurs- 
Foreign bonds ...... 200,035,200 111,651,350 119,418,700 day day 
—_—_—_—_- 7—1926-27—-, NAME OF STOCK last this 
Total all bonds $681, 268,150 $587,664,850 $724,110,400 High Low week titer 
: 119% 90% Amer. Locomotive 111% % 
Weekly Business Indicators 87% 65% Amer. Sugar ........ 84.56 83 
Federal Reserve Reports 160% 1295 Amer. Tel. & Telg.. 159% 159 
(900,000's omitted) cose 124 110% Amer. Tobacco B.... 122 122% 
* oa 1927: ‘ Fr b. 24 146 114 Amer. Typefounders. 141 144 ; 
baat ee rer ee ee. ae ee 51% 41% Anaconda .......... 48 47% 
Bank Debits—New York i : 5,817 oes Ry 97% 90%, Armour (Del.) 7% pt. 96 961% 
Bank Debits—Outside of N. Ss 13,060 13,059 wake 172% 122 Atch. Top. & San Fe 169 170% 
ae mente a> eee yet get 115% 83% Baltimore & Ohio 113% 113% 
‘Loans and Disc.—Outside N.Y. 8,523 3,523 sd 60% 33 Bangor & Aroostook. 57 57% 
7Bank Investments—New York +4: 2.348 Pei 78% 57% Cerro de Pasco oi 62 61% 
ar a seeing teil ae ig 5 apts 4 178% 112 Chesapeake & Ohio.. = 159 156 
Total loan discounts ......... 14,146 14,13 13,930 1 2 oN 837 83% 
, 2 : cde 875% 65% Chic. & N. W. ..... 83% b 
Total net demand deposits 12,816 12,93 Q 12,93 Qo: 0%. Chic. EB. 1. & Pac 79 80 % 
Total time deposits .......... 5,955 5,90 5,437 a ee ee eae eee ae 97% 971, 
Total time deposits ........ 5, ’ 98 83% Chic., R.I. & P. 6% pf. 971% 4. Mi 
oe es 36% 20 Chile Copper ....... 36% 36% 
*Secured by other than U. S. Govt. securities. +Other 135% 150% Del. & oi sobeke 181 181% 
than U. S. Govt. securities. 173% 137%, Gen. Motors 160 168% 
Weekly Bank Clearings 58% a Gen. Outdoor Apes 57% 57H 
1927 1926 46% 65% en. utdoor % 1k 0am %4 : 
Feb. 5 Feb. 12 Feb. 19 Feb. 20 91% 68% Great Northern pf.. 89% 87% 
New Work: ..<osdue<> 6,948 4,607 6,712 6,002 54144 25% Gulf, Mobile & Nor.. 50 41% 
Outside of New York. 4,506 3,556 4,696 4,606 55% 40% Hudson & Man. 55 52 
bs 163%, 112% Int’l Harvester 159% 160 
Monthly Bank Clearings 53% 24% K. C. Southern 51% 49 
February February In- 64% 49%, Kennecott Copper 6356 64% 
1927 1926 crease % 59% 34% Loew's Inc. ........ 57% 54% 
UTE eee ee eee ee ee $39,780 $38,178 4.2 55%4 27 Missouri-Pacific ..... 52% _ol 
New Work City ...0.)255 23,059 21,453 7.5 100% 32 M-K-T 6% pf...... 99% 100% 
A MM. ecciunwe eae 16,721 16,725 *1.0 47% 11% 2M. ¥. Contral ...... 143% 143 
iS a ek ae ear aa 1,251 1,193 *4,8 173% 139% Norfolk & Western.. 170 168% 
——--- 911%, 65% Northern Pacific 891% 87 
*Decrease 131% 117 Peoples Gas ....... 128 % —* 
Monthly Business Indicators 126% 67 Pere Marquette ..... 122 2 
y 1926 1927 1926 35% 21% Public Ser. of N. J... wie we | 
Dec. Jan. Jan. 114% 85 d St. Louis-Frisco a) 
Pig Iron Prod. Thous. long tons. 3,091 3,104 3,316 112% 96% Southern Pacific .. got =" | 
U. S. Steel (crude) unfilled orders. 3,961 3,800 4,883 60 53% Stand. G. & E. 8% pt. sali 5 
United States Foreign Trade: 118 +a Union Carbide ..... soe 115 % 
Imports, thous, of dollars....359,349 359,000 416,766 —. 2" one Pacific ....... 368 a | 
Exports, includ. re-exports ....465,053 419,000 397,196 tt A en EY gavaaeiae =" pode | 
Rest’ re Sales (Childs 00).. 2,82 2,5 20 79 Hy eo bows : ey | 
est’rant ales (Childs) ($0 ) soo 214 2,120 75% 65 Waatinghouse <i. 74% 7314 | 
Source of Data: Dept. of Commerce Reports. | 




















1927 1926 
Mar. 2 Mar. 3 
Sr. coed we « $4.8434 $4.85 2 
French Franc .... 3.91 3.72% 
NUN sata ah eis iis vw So coh 4.36% 4.0156 
*Belgian Franc 13.90 4.53% 
ITS) eee ee 40.01 40.05 
a ae 14.125 14.125 
Denmark  ....s0:. 26.63 25.86 
a 25.91 21.08 
ae ee ee ee 16.77 14.07 
oo a ren 26.69 26.80 
Switzerland ...... 19.23 19.24% 
Argentine ........ 42.06 40.12 
a ae ees 11.85 14.56 
[REID | pxehne b's hws 11.91 12.03 
Canadian Dollar 99.82 99.37 
*Cents per franc; 1 belga equiva- 
lent to 5 paper francs. 


Foreign Exchange 





System) 








Total Brokerage Loans 
(Member Banks of Federal Reserve 


aoe. 2 2 ee Board on March 13, 1921, the high- 
SEE ecctcoveninesdas 2,692, 450,000 est and lowest reserve percentage of 
See Wt henwtesacneteken 2,723,465,000 the Federal Reserve system compare 
DOE bx cbevhan bios ek 2,787,761, 000 as ttlows: Mish aw 
yetgny _ aepepesse 80.1 Feb. 25 71.0 Jan. 
Beaten: 2,818,561,000 
RE Soenaptieuaqae ean 2.791,135,000 1926....... 76.3 July 28 68.9 Dec. 22 
MED iv bcavedctcreed 2,770,172,000 1925....... 78.3 Jan. 21 66.1 Dec. 23 
AI on bi eae extcbiacicus 2.731,940,000 1924....... 83.7 Jan. 21 10.5 Dec.. 24 
BS Mc hacel ccial at er 2,730,001,000 1923....... 78.2 July 25 71.2 Jan. 6 
i bpetatpet oes 2,720,578,000 1922....... 36.1 Aug. 9 71.1 Jan. 3 
Feb. as We ahs ee Wika Nips cee 2,718,634,000 The reserve percentage of the 
Sees! ey een a 2,762,154,000 New York Reserve Bank compare as 
Car Loadings follows: 
1927 1926 1925 Ss caciits 89.0 Jan. 26 15.4 Jan. 5 
Feb. 19..960,873 932,281 925,886 Rc rad 85.4 Oct. 20 71.5 Dec. 15 
Feb. 12..968.317 917.625 903.985 aaa, 85.5 July 29 69.6 Feb. 25 
Feb. 5.-.970,892 914,491 929.130 * ieenmapene 91.5 May 21 70.8 Oct. 10 
Jan. 29..950,967 925,696 897,368 inured 87.6 Jan. 25 75.0 Jan. 3 
. 942,587 921,643 924.391 § § 19328....... 89.6 Jan. 26 79.3 Jan. 





Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 




















Crude Oil Production 


Daily Average (Figures in barrels) 


1927 1926 

Feb. 26 Feb. 27 

Okiahome <.1...+. 717,950 455,400 
eee 115,700 103,250 
Panhandle Texas 130,350 5,600 
North Texas - 93,050 74,100 
W. Central Texas . 179,450 73,050 
E. Central Texas 44,350 60,150 
Southwest Texas 37,900 38,900 
North Louisiana 53,050 48,150 
ARERBDORE  osikinnsd 126,950 167,000 
Coastal Texas -- 135,750 83,100 
Coastal Louisiana. 11,300 10,500 
eee 107,500 98,500 
WHOTRIDE 66400065 62,800 77,000 
DEORE, cna ssn k's 13,550 18.250 
ASRUMNEEO 6:05 06040 8,050 7,000 
New Mexico ..... 5,550 4,100 
CRUEOTUIM ...kweces 643,100 603,000 
ae worst 1,927,050 














Commodity Prices 

















*Money Rates Mar. 2 Mar. 3 
oO, -~ 
tg al da aa an Wheat, No. 2 red ...$1.50% $1.89% 
N.Y. Rediscount Hate .... i Corn (new), No. 2 yel. 90%  -89% 
Commercial ere 4%4 To Oats, No. 2 white .. .64% "49% 
Bankers’ Acceptances ..... 334% Sat is ee ay 14% 18% | 
Bar Silver, London ....... 264d Co seg sinh PRs ce 0515 | 
Bar Silver, New York 56% Sugar, granulated -0005. PB dag | 
. Iron, 2X Phila. ....22.%5 23.50 | 
Aw of Wednesday, March 2, 1sz7. | | Steel Billets, Pitts '<-a5.00 36.09 
NS ee 13.37% gr } 
Zinc, E. St. L. dely 6.85 3 
London Market ee oe re eT 69.50 63.75 
Money in London at 4 per cent; Cotton, mid upland .14.70 19.45 
short bills at 4% @ 4% per cent; Printcloths ....c.sess 04% .05% 
three months’ bills at 4° @ 47% per Silk, best No. 1 to ext. 5.78 6.65 
cent. Rubber, spot ....... .3960 55% 
Gold bullion at 84s 11%d. Bank Hides, Nat. Steers 14% 15% 
of England shipped £50,000 in bar ee SE eee eer 22 sag 
gold to Spain. Crude oil, mid-con. 33 
to 38:0 GOA. ..<000 65 1.65 
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DIVIDENDS DECLARED 




















Pe- 
Company. Rate riod. 
Am. Util 7% pif. ............ $1.75 Q 
Am. Safety Razors ................ 75e Q 
Do 1 Stk 
ee Se 1% Q 
Amer. Cyanamid A.................. 20c Q 
Do A 10ce Ex 
Do B 20c 
Do B 10c E 
ES SE $1.50 
Amer. Express ....... # 
Amer. Sales Book 
Amer. Snuff 
Do pf. 
Am. Can. pf 





Do 
Am. Woolen pf. 
Bang & Ark R. R. 

























SUATME. eucecacsenuesnexeuce 
ES ee ee 
Bell Tel. of Penn. 644% 
ES: $1.624% 
Bell Tel. of Canada 
B’ne-Scrym, new (im).............. $1 
Do 75¢ 
— Co. mew (in)............ 75¢ 
eccccccceccccceccecccccecces o fe 
a ee ee see 1% 
Se ee ee 50c 
SS a ae 
Certain- al IEEE soxccccsccseises $1 
MN MII: cncisascdcesseseccvscencie 1% 
eS | nes scsacucl ae 
Com. Gals: Corp. “WR ..........-..: $2 
Cc. G. Spg. & Bmpr. p?.............. 2 
Cocs CoA OH ............. ....100 
Com. Invest, Trust ................ 90¢ 
Do 64% pf. ........ 15% 
De 7 Oe ann: 1 % 
OE I ss ccccsccissesaren-cone 2 
Detroit & Cleve. Nav. ................ 2 
Dominion Stores ...................... 60c 
OIE TOMEI, caccsscnccsesisssscesscence $1 
| GRC Eaten earn: 25¢ 


BR are do eccnastovcsseaasees 40c 
Galveston-Ho Elec. 
General Baking A........ 2 
General TRIGctric. q......<s...<sse0s«s 
Gen. Elec. (spe. 
Hercules Powder ...... 
Helme (G. W.) Co. ... 

LD aS eee 1% 
i on 5 


as fs Mee Tob. pf.........-- 1% 
Lehi. Val. Coal Sales ............ $2 
Loew’s, Inc. ss 


Life Savers 


pf. 
lad (P.) Co. 
Do 


wccccsccccccccces: -to0 
Mack Packs ecaneperiicepeonacanen $1.50 
POR NM scccsnavccccesssndaniad $1.75 
BUR: I Ty. -destccnnsseaxascsseoee $1.75 
Manhat. Elec. Sup. ............ $1.25 
Man. Ry. mod. gtd............. .25 
a 2 oe $1 
Midvale Co. .... ---25C 
Miller Rubber ........... ...D0¢ 
Mountain Producers ...65¢ 
N. E. Pub. Service «00-00 
a Se et $1.75 
Pacific T. & T. 











_ SS eee eee $1. 50 
Patino Mines & Entr. 
Paige Det. Mtr. pf........ .75 
Parke Davis new ..................-- 25c 
Do 10¢ 
Park Utah Cons, Mns............. 20¢c 
oe . eee 25c 
eae 1% 





 « eee 
Peoples Gas, Lgt. & Ck.............. 
Pender (David) Gro. pf. A. aiig 
~ Marg'tte BR. &. ............ $1. 





mw "Petroleum 
Pierce-Arrow pf. ..........-....------- 
Pitts. Steel Fdy. pf. 
Pittsburgh Plate Glass................ ‘ 
Reid Ice Cream ... 








JC 

Reynolds Tob. A. ee 
2. aoe $1.25 
RN RS ce 75¢ 
(iiiipcstaebtndeseaceteeacocesiocicl 20 


Do 
—* Oil Dev. Co... 
St. L. & “San Fr. 
_ Do 





Stromberg Carburtr. 
Telauto Corp. pf. 
Tid. Water Oil 
United Dyewood, 
U. S. Tobacco 
a Bee 
Vickers. SS a 
Do preference 





— Detin pf. 
pf. a 
Do i > none 
Western Electric $2.50 
Wabash Ry. pf. B (In)............ ~ 
— owed . RESIST 75 





“Payable in stock. 
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Pay- 

able. 
Mar. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 
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Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 
Apr. 
Apr. 
Mar. 
Apr. 
Apr. 
Apr. 
Mar. 
Apr. 
Apr. 
Apr. 
May 
Apr. 
Apr. 
Mar. 3 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Mar. 
Mar. 31 
Mar.’ 31 
Apr. 1 
Am. 1 
Mar. 31 
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Hadrs. of 
Record. 
Feb. 21 
Mar. 10 
Mar. 10 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 11 


“Mar. 15 


Mar. 11 
Mar. 11 
Mar. 10 
Mar. 11 
Mar. 19 
Mar. 11 
Mar. 15 
Mar. 15 
Mar. 11 


Mar. 19 
Mar. 23 
Mar. 26 
Mar. 26 
Mar. 19 
Mar. 19 
Mar. 15 
Mar. 25 
Mar. 13 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 18 
Mar. 10 
Mar. 18 
Mar. 15 
Mar. 15 
Mar. 15 
Mar, 21 
Mar. 15 
Mar. 16 
Mar. 5 
Mar. 15 
Mar. 15 
Mar. 4 
Mar. 19 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 14 
Mar. 14 
Mar. 21 
Apr. 20 
Mar. 15 
Mar. 17 
Mar. 19 
Mar. 14 
Mar. 12 
Mar. 12 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 15 
Mar. 21 
Mar. 15 
Mar. 19 
Mar. 15 
Apr. 5 
Mar. 15 


Mar. 10 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 

periodicals and special letters pertaining to investments and other 

timely subjects which we believe are of interest and profit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the above houses by whom issued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


Tue FINANCIAL Wor Lp, 53 Park Place, New York, N. Y. 





e brochure presents the unique story 
of the founding and development of one of the country’s major 
public enterprises; interesting as an illustrated story, valuable as 
a guide for investors. Sent on request. 


What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages 
to you. 


“What Is an Economic Service?”—This booklet describes the various 
methods of collecting the basic data upon which investment de- 
cisions must be based. It is extremely valuable to the keen investor 
and will be gladly sent to you without obligation whatever. 


Accumulation vs. Investment—Accumulating wealth has become in- 
creasingly easy while investing wealth has become increasingly 
difficult. A revised edition of the booklet “Answers to Questions 
About an Investment Trust” containing new material of interest 
to investors has been prepared and will be mailed upon request. 


In Every Man’s Business—A pamphlet designed for business men who 
desire to invest their funds with the greatest possible safety, and 
with the best income returns consistent with such safety. 


How to Gauge the Turning Price for Any Stock is one chapter heading 
of a booklet on stocks and stock market movements. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and ar- 
ranged ior all data a bondholder usually wishes to know, and refer 
to occasionally, including space for date, month and amount of 
interest due. Copy upon request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a “Customer’s Securities Record Book” 
which is well worth sending for. 


“Putting Your Dollars to Work’—Several simple, yet fundamental 
principles should govern the planning and building of a personal 
bond and investment reserve. A new booklet issued by one of the 
largest investment banking houses in the world discusses these 
principles in detail. 


“Making Profits in Securities’—An interesting booklet of forty pages 
of special interest to those buying and selling listed securities. 


The Laundry Industry—Reputed to rank twelfth in volume of income 
among the industries of the nation, it is a comparatively new indus- 
try to the world of finance. A 16-page booklet giving the history 
and some statistics of this industry may be had upon request. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their 
money, and outlining methods that have been used for years by 
those who have been successful in investing, with concrete illustra- 
tions and specific suggestions. 





“Ten-Minute Attention”’—A New York Stock Exchange firm issues a 
weekly which contains a condensed, but inclusive, summary of 
important events of the week affecting the financial and com- 
mercial world. Busy people will appreciate this efficient way of 
keeping posted with expenditure of very little valuable time. 


Trading Methods—A 24-page booket issued by a New York Stock 
Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 























GENERAL MOTORS 
has manufacturing operations 
in fifty-three cities in this 
country, Canada and overseas. 


Some of these communities 


are entirely dependent upon 


General Motors’ operations 


for livelihood and progress. 





QNWAWUNLURERADERURLUADEURERURDORELURERRURURUERUDUDERELERERERRUUE EERE EDRUREREUDRORODUEUEROR RRB LUDDDODEDOOSSS0EF MINIM h hb bbb bbdbbbdbddddddddddd} 


“GENERAL MOTORS 


CHEVROLET » PONTIAC » OLDSMOBILE » OAKLAND - BUICK 
CADILLAC » GMC TRUCKS + YELLOW CABS, BUSES and TRUCKS 
FRIGIDAIRE—The Electric Refrigerator 
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